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b. Exercise of Stock Options

Due to the exercise of stock options (see Note 21), 3,363 shares of the Company's common stock were
issued during the period from 1st April to 31st May, 2008.  The Company's common stock and capital surplus
increased by ¥20 million ($199 thousand) and ¥20 million ($200 thousand), respectively.
c. Sales of Subsidiary Shares (E*TRADE Korea Co., Ltd.)

On 10th April, 2008, the board of directors of ETS—a consolidated subsidiary of the Company—resolved to
sell shares of E*TRADE Korea Co., Ltd. (E*TRADE Korea)—a consolidated subsidiary of ETS in Korea, and
entered into a legally binding letter of understanding ("LoU") with LS Networks Corporation Limited ("LS
Networks").  All  shares of E*TRADE Korea are to be sold to LS Networks and other entities designated by LS
Networks.

This sale is subject to approval by the FINANCIAL SUPERVISORY SERVICE of KOREA ("FSS").  Threfore,
the exact schedule of the transaction can only be determined after approval by FSS.

Pursuant to the LoU and the corporate resolution, 9,744,000 shares (100 percent of outstanding shares) will
be sold to LS Networks and its designated entities for KRW 214,368 million (¥22,166 million).  As a result, SBI
will record a gain of approximately ¥13.9 billion($139 million) from the sales in fiscal 2009.

d. Sales of Affiliated Company Shares (ZEPHYR CO., LTD.)

On 18th July, 2008, SBI's affiliated company ZEPHYR CO., LTD. ("ZEPHYR") applied to the Tokyo District
court for bankruptcy rehabilitation.

Subsequently, The Company sold all its equity shares of ZEPHYR on 24th July, 2008 and recorded a loss on
the sale of such investments of ¥9,470 million ($94,508 thousand).

Accordingly, ZEPHYR was no longer an affiliated company of the Company subject to the equity method
accounting and was eliminated from its consolidated accounts from July 2008.

If the above mentioned event was adjusted, the pro-forma for the year ended 31st March, 2008 would be
as follows:
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4,229
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Diluted net income
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e. Liquidation of Subsidiaries 

On 8th August, 2008, SBI completed the liquidation procedures of SOFTBANK INTERNET TECHNOLOGY
FUND No. 1 ("SITF1") and SOFTBANK INTERNET TECHNOLOGY FUND No. 2("SITF2"), both are consolidated
subsidiaries of the Company in accordance with the PITF No. 20.  The share percentages of SITF1 and SITF2
held by SBI at the liquidation date were 43.3% and 43.9%, respectively.

As a result, both SITF1 and SITF2 will be eliminated from the consolidation scope of the Company from
August 2008.  The effect of their liquidation to SBI’s operation is immaterial.




