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Google Growth Slows Again; Sales Rise 2.9%

By JESEICA E. YASCELLARD

Google Inc.'s growth continued to slow in the second quarter, signaling the online ad market
remains in a slump.

The Internet search giant's revenue inched up 2.0% from a year sarlier to $5.52 billion,
down from 6% growth in the first quarter, and far below the 0% growth Google saw in the
second quarter last year.

The results suggest there won't be a rebound anytime soon for the $z4.5 billion LS.
Internet advertising market, of which Google commands roughly a third of the market
share. Market research firm eMarkester pradicts that 1.5, online advertising will grow 4.5%
in zoog, down from nearly 11% growth in 2008.

Google Chisf Executive Eric Schmidt, speaking on a conferencea call Thursday, said the
rasults were "good" in light of the recession. He cautioned that it "is too early for us to tell
when the recovery materializes."

The company's profit in the recent quarter rose 19% from a year sarlier to $1.48 billion as
it trirnmed costs.

Mr. Schmidt said adwvertiser spending in some categories, like shopping and trawel, is
racovaring, though other categories, like finance, remain weak.

Though Google has managed to cutperform competitors like Vahoo Inc. and Time Warner
Ine.'s ACL in the downturn so far, the Mountain View, Calif., company may have to
continue to cut costs to manage the slower growth.
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