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The items in this document are provided as
information related to the financial results and
the business strategy of the SBI Group
companies and not as an invitation to invest in
the stock or securities issued by each company.

None of the Group companies guarantees the
completeness of this document in terms of
information and future business strategy.

The content of this document is subject to
revision or cancellation without warning.

Note: Fiscal Year (“FY”) ends March 31 of the following year
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(1) Highlights of 1H FY2016 results

> Financial Services Business

With the exception of those Financial Services Business companies
established within the past 1-2 year period, nearly all of the
companies have established a profit structure that enables
sustained profitability.

Moreover, the strengthening of earnings capacity is becoming more
evident as the years pass since their establishment

» Asset Management Business

Fund raising for the domestic and overseas funds is proceeding
smoothly, and going forward, the operating performance of the
funds, centering on the FinTech Fund, is expected to further
improve

» Biotechnology-related Business

There is steady progress in the enhancement of the drug pipeline,

with each company’s clinical trials moving along smoothly, leading
to high expectations for the future. Furthermore, the 5-ALA-related
business is forecasted to achieve its first full-year profitability this
fiscal year
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(2) Summary of 1H FY2016 consolidated
financial results

The Financial Services Business’ profit before income tax expense
increased 1.0% year-on-year, owing to the sound growth of FX,
banking and insurance businesses, despite the sluggish stock
market, as compared to the previous corresponding period

For the Asset Management Business, SBI SAVINGS BANK’s stable
revenue base, resulting from the accumulation of performing
loans balance, contributed to the increase in the business’ profit
before income tax expense year-on-year

In the Biotechnology-related Business, the losses widened, owing
to the increase in cost due to the steady progress in multiple
clinical trials at Quark, including two Phase Ill pipeline drugs.

On the other hand, SBI Biotech and the 5-ALA-related business
achieved profitability in the 1H FY2016, respectively

Following the previous fiscal year, an interim dividend of JPY 10
per share will be paid



s8I
1H FY2016 Consolidated Performance (IFRS) e

[Year on year] (Unit: JPY million)
1H FY201 1H FY201 0
(Apr.—Sept.0201§) (Apr.—Sept.0201?) YOY /o Change
Revenue 115,183 121,284 +5.3
Profit before
income tax 19,906 17,286 -13.2
expense
Profit for the
e 13,215 10,109 -23.5
| Profit attributableto | | |
owners of the 13,162 14,194 +7.8
Company
ROE (%) 3.5 3.9 +0.4p.
(annualized) (7.0) (7.8) (+0.8p.)
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1H FY2016 Revenue by Segment Foldings

(IFRS)

[Year-on-year] (Unit: JPY million)

(1:: fSZIDZtOZ;g (1:: _FSZFfOZ;g YoY % change

Financtal Services 78,154 83,563 +6.9
AssetI3 ﬁ"saiﬂigsime"t 33,297 36,327 +9.1
St | 3041 202|303
Others 1 ,75*? 353 -79.9

*1 In the Housing and Real Estate Business, which the Group has been exiting, recorded gain on sales of real
estate holdings.
*2 Figures are before elimination of the inter-segment transactions.



: 'SBI
1H FY2016 Profit before Income Tax Expense .

by Segment (IFRS)

[Year-on-year] (Unit: JPY million)

(1!: _FSZ pztozgg) (1:: _FSZFfOZ;g YoY % change

Financial Services 25,059 25,208 (ﬁf"og)
" 262 2877 "
cited Busimess 202 5178
Others -345 -542 1(37)

*1 In the Housing and Real Estate Business, which the Group has been exiting, recorded gain on sales of real
estate holdings.
*2 Figures are before elimination of the inter-segment transactions.
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(Unit: JPY million)

1H FY2015 1H FY2016 YoY %
(Ap;.()—1 5S)ept. (Ap;.o—1 g)ept. chan ge
Net cash generated from operating activities -64,594 44,476 +109,070
Profit before income tax expense 19,906 17,286 -2,620
Increase/decrease in assets/liabilities
related to securities business -111,666 20,386 +132,052
Others 27,166 6,804 -20,362
Net cash generated from investing activities 34,874 3,697 -31,177
Net cash used in financing activities 31,485 3,535 -27,950
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Following the Previous Fiscal Year, an Interim "

Dividend of JPY 10 Per Share will be Paid

[Dividend forecast (result) per share]

End of 2Q Year-end Full-year
FY2016 (forecast) JPY 10 TBD TBD
FY2015 (result) JPY 10 JPY 35 JPY 45

Implemented a share repurchase of approx. JPY 8.0bn,
during Aug. 3 to Sept. 5, 2016, of SBI shares

Planning to achieve a shareholder return ratio, as calculated

by the sum of dividend payouts and share repurchase costs,
of about 40% for the fiscal year
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2. Overview of each segment
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(1) Financial Services Business

@ Securities-related business
@ Banking-related business
® Insurance-related business
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@ Securities-related business

« Despite the fact that the individual stock brokerage
trading value of the Tokyo and Nagoya stock markets
decreased 29.0% year-on-year, that of SBI SECURITIES’
commissions decreased by only 15.7% year-on-year.

On the other hand, profit attributable to owners of the

Company for 1H FY2016 increased by 12.8% vear-on-year
due to the favorable increase of trading gains

« SBI Liquidity Market’s operating income before allocation
for 1H FY2016 was approx. JPY 6.8bn, up 1.9% year-on-
year, recording a half-year historical high

« Along with the SBI SECURITIES’ number of accounts,
customers’ deposit assets and the share of individual
stock brokerage trading value, the Group’s FX trading
accounts and deposit assets ranked No. 1 in the industry
as well, overwhelmingly surpassing its competitors




@ Securities-related business: {é?
Trend of the Average Daily Individual Brokerage Trading Value orings

Average daily individual brokerage trading value (2 Market total *)

(JPY billion) (JPY)
2,500 - [ Average daily individual brokerage trading value (left-side scale) 7 23,000
== End-of-month Nikkei Average (right-side scale)
4 21,000
2,000 4 19,000
1H FY2015

Brokerage trading valu _29 b 1 17,000

JPY 157,545.3bn H/DW
1,500 } 1,381.6 1 Y2016 1 15,000

16 12535  1,366.3 Brokerage trading value
gy 1e8e 7 109 JPY 111, 903.7bn 1 13,000
1,000 | “41955.0 65 : 4 11,000
4 908.2 g64.4 843.1
796.0

7517] 5 000
500 } 4 7,000
4 5,000
0 ! ! ! ! ! 3,000

Apr. May June July Aug. Sept. Oct. Nov. Dec. Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct.

FY2015 FY2016 (until 14th)

* Japanese stocks listed on Tokyo Stock Exchange and Nagoya Stock Exchange . . )
(Including TSE Mothers, JASDAQ and NSE Centrex) Source: Complied by SBIH from disclosed data from TSE



@ Securities-related business: SBI SECURITIES {é?

SBI SECURITIES 1H FY2016 Holdings
Consolidated Results (J-GAAP)
[Year-on-year] (Unit: JPY million)

1H FY2015 1H FY2016 YoY %
(Apr. 2015 — Sept. 2015) (Apr. 2016 — Sept. 2016) change
O ti
iy 44,368 42,437 -4.4
Net O ti
elOperaing 40 g9g 39,473 3.3
Operating Income 20,127 17,797 -11.6
Ordinary Income 20,121 17,834 -11.4
Profit attributable
o quners o the 12,302 13,880 +12.8




@ Securities-related business: SBI SECURITIES

Comparison of Major Securities Companies’

Net Income (J-GAAP; YoY)
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(Unit: JPY million)

or - sept 201 | (apr—sept a0t | YOY % change
o | SBlons) 12,302 13,880 +12.8
‘% Monex *1 (cons.) (QE) 3,548 -100 —
§ Rakuten *2 (cons) 7,000 6,805 -2.8
S |Matsui 8,625 5,105 -40.8
8 kabu.com 5,034 3,077 -38.9
g’-';' Nomura *3 (cons,) 115,301 108,005 -6.3
g, Daiwa cons) 69,183 Schedule(;:intcc)) tcate ggnounced
2 [ SMBC Nikko (cons) 29,497 22,031 -25.3

*1 Since Monex adopts IFRS, the relevant figures above are based on IFRS, presenting the “Profit attributable to owners of the
Company” disclosed by Monex.
*2 Rakuten disclosed its financial results for 1H 2015 on a non-consolidated basis; therefore the figure for 1h FY2015 and the year-
on-year change are based on the corresponding figure.
*3 Figures for Nomura are based on US-GAAP, presenting the “Profit attributable to owners of the Company”
Source: Compiled by SBIH from the information on the website of each company



@ Securities-related business: SBI SECURITIES {B-?

SBI SECURITIES’ Stock Brokerage Trading Holdings
Value and Commissions

Stock Brokerage Trading Value Commissions
(JPY trillion) (JPY million)
70 18,000
63.6 16,496  -15.7%YoY
60 | -26.5% YoY 16000 1
13,906
14,000 |
50 - 46.7
12,000 |
40 10,000
30 | 8,000 |
6,000 |
20
4,000 |
10+ 2,000 |
0 ' 0
1H 1H 1H 1H

FY2015 FY2016 FY2015 FY2016



@ Securities-related business: SBI SECURITIES {é?

SBlI SECURUITIES’ Interest Credit Balance and roings
Financial Revenue / Net Financial Revenue

Open Interest Credit Balance (EOM)  (3py milion) Financial Revenue /
(JPY billion) Net Financial Revenue
800 | 765 -14.6% 20.000 | I Net financial revenue =O=Financial revenue
1 YoY |
698
700 U= A 16,827
=ity 1 14,728
W 16,000 |
s I 13 %
. ’ YoY 12528
12,000 |
400 n
300 8,000 |
200 -
4,000 ¢
100 |
0 -— 0 ,
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 1H 1H

FY2013 FY2014 FY2015 FY2016 FY2015 FY2016



@ Securities-related business: SBI SECURITIES 68'?

SBI SECURITIES’ Trading Gains and Loss Trend ™"

(Unit: JPY million)

10,000
9,000 *
8,000 r
7,000 r
6,000 -
5,000 *
4,000 |
3,000 |
2,000 r

1,000 -

0

@ FX-related revenue 8,750

0 Others ‘
+84.8% YoY

4,735

3,585

1H 1H 1H
FY2014 FY2015 FY2016

19



@ Securities-related business: SBI SECURITIES P
SBI SECURITIES Attains an Overwhelming Customer Base ,ﬁfg’

[Number of Accounts and Amount of Customer Asset]

Customer Accounts of 5 Major Customers’ Deposit Assets of
Online Securities Companies 5 Major Online Securities Companies
Mar. 2012 — Sept. 2016 Sept. 2016
(Thousand ( P ) (JPY trillion) (Sep )
accounts) )
——SBI Rakuten Monex B SBlI mRakuten OMonex BMatsui Bkabu.com
4,000 | —e—Matui kabu.com 10 + 9.5
. - — 3,679
First online securities
3500 - company with the number
’ of accounts exceeding 3.5 g |
million (on Jan. 18, 2016
3,000 -
2,500 - 6 -
2,040 *
2,000 -
1,664 4 - 3.6 3.5
1,500 |
1,073 1.9
1,000 ‘M 5 | .
1,026
500 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 J
(EoM) Mar. Sept. Mar. Sept. Mar. Sept. Mar. Sept. Mar. Sept. 1 1 1 , ,
2012 2013 2014 2015 2016 SBI Rakuten  Monex Matsui  kabu.com

* Rakuten has not disclosed its figures beyond Mar. 31, 2016.
Source: Compiled by SBIH from the information on websites of each company.



@ Securities-related business: SBI SECURITIES {B-?

SBI SECURITIES’ Share of Individual Stock Trading #owines

Share of Individual Stock (of which) Share of Individual Margin
Trading Value (%) Trading Value (%)

1H FY2016 1H FY2016
(Apr. 2016 — Sept. 2016) (Apr. 2016 — Sept. 2016)

AP

HUHH\MHH\WH I

kabu.com

99

Rakuten

15.0

<From 1Q FY2016, shares are calculated with the individual stock trading value and individual margin trading value of both the
1st and 2nd sections of the Tokyo and Nagoya Stock Exchanges, including that of ETF and REIT trading value, respectively>
* Shares are calculated by dividing each company’s individual stock trading value or individual margin trading value with the whole individual stock trading value and
individual margin trading value of the 1st and 2nd section of the Tokyo and Nagoya Stock Exchange, including that of ETF and REIT trading value, respectively
Source: Compiled by SBI SECURITIES based on Tokyo Stock Exchange and JASDAQ materials and websites of each company.



@ Securities-related business: SBI Liquidity Market, SBI FXTRADE P e,
SBI Liquidity Market’s Operating Income Before ,:‘S,C,B!
Allocation Achieved Record High (Unit: JPY million)

Establish- | Number of | Deposits Operating income (J-GAAP) | voy 9%
ment accounts | S || 1HFY2015 | 1HFY2016 | change
SBI
= Nov. 2008 | 824,540 | 1,548 6,674 | 6,802 | +1.9
roup -1 [SBILM] | (Sept. 2016) | (Sept. 2016)

(SBIFXT) | May 2012 | 156,035 338 1,090 1,349 | +23.7

(Sept. 2016) | (Sept. 2016)

Change of the SBI Liquidity Market’s operating income before allocation 2
(Unit: JPY million)

) +1 .9% YoY
oo 6,674 - 6,802
6,000 r
4,272
4,000 | 3,620 :
2,636
2,000 r
O 1 | 1 1 J
1H FY2012 1H FY2013 1H FY2014 1H FY2015 1H FY2016

*1 Operating income of the SBI Group is SBI Liquidity Market’s operating income before allocation which represents the amount
before its allocation of profits to affiliated companies: SBI SECURITIES, SBI Sumishin Net Bank and SBI FXTRADE

*2 Operating income before allocation of the SBI Liquidity Market is operating income before allocation which represents the
amount before its allocation of profits to affiliated companies: SBI SECURITIES, SBI Sumishin Net Bank and SBI FXTRADE



@ Securities-related business: SBI Liquidity Market, SBI FXTRADE
The SBI Group’s (SBI SECURITIES, SBI FXTRADE and SBI Sumishin Net Bank) Total SBI

Number of FX Trading Accounts (Aug. 2016)

Company name

Number of
accounts

Number of Accounts and Customer Deposit Assets have Overwhelmingly
Surpassed That of Its Competitors in the OTC FX Industry

Holdings

Customers’ Deposit Assets Raking (Aug. 2016)

Company name

Amount
(JPY million)

© 00N o g A~ ODN

= = = A -
A WO N = O

DMM.com

GMO CLICK
Gaitame.com

YJFX

MONEY PARTNERS
Traders Securities
Monex Securities

Hirose FX

FX PRIME by GMO Corporation
Central Tanshi FX
MONEY SQUARE JAPAN
FXTrade Financial

Ueda Harlow

Other (1 company)

Total

528,167
452,222
427,840
311,014
284,866
274,756
228,697
210,071
168,316
162,890
99,489
63,127
53,019
60,859
4,138,416

© o0 N oo O~ w

11
12

GMO CLICK
Gaitame.com

YJFX

DMM.com

Central Tanshi FX
MONEY SQUARE JAPAN
MONEY PARTNERS
Hirose FX

FX PRIME by GMO Corporation
Ueda Harlow

Traders Securities
Others (2 company)
Total

Source: Yano Research “Monthly Research on 17 Major FX Trading Companies.

115,478
111,164
93,783
92,588
69,530
65,556
58,715
35,109
15,278
12,049
12,034
10,196
848,157



@ Banking-related business

SBI Holdings’ equity in earnings of SBI Sumishin Net Bank

based on IFRS for 1H FY2016 was JPY 1,799m

*1H FY2016 financial results announcement is scheduled
for Nov. 11, 2016

As of the end of Sept. 2016, accounts steadily increased to
approx. 2.69 million accounts, with deposits of approx. JPY
3.6tn

While the balance of housing loans continues to steadily
expand, primarily with the “Internet Exclusive Housing
Loan” product, further improved customer convenience
with the launch of the Internet conclusion type application
service for group credit life insurance

Balance of card loans grew favorably with the reduced
minimum interest rate in June 2016, and specific purpose
loans products also steadily contributed to the balance,
advancing the diversification of investment sources

‘SBI

Holdings



@ Banking-related business: SBI Sumishin Net Bank P e,
Change in SBI Sumishin Net Bank’s ,ﬁdB!
Financial Results (IFRS)

SBI Holdings’ equity in earnings of SBI Sumishin Net Bank based on IFRS
for 1H FY2016 was JPY 1.8bn, up 57.2% year-on-year

(JPY million) Change in equity in earnings of affiliates

2000 r 1,799

1,600 ,
+57.2% YOY

1.200 1,144

800 -

400 +

1H FY2015 1H FY2016

Note: Owing to the difference in IFRS and J-GAAP for asset assessment criteria, the figures differ from that disclosed
based on J-GAAP.



@ Banking-related business: SBI Sumishin Net Bank {B-?

Deposits as of the End of Sept. 2016: Holings
Approx. JPY 3.6tn

Change in SBI Sumishin Net Deposits of 6 Internet Banks
Bank’s Deposits » (Based on the latest data disclosure
(JPY billion) (JPY billion) by each company)
Source: Compiled by SBIH from the
3.576.0 3,624.2 3,624.2 information on websites of each company
3,500 3,446.5 3,069.1
3,000
3,076.7 2,000 1,908.1
3,000 1,490.8
1,000
741.6 635.2
2,500 : ' ' ' 0 B
Mar. Mar. Mar. Sept. S_BI ) Daiwa Sony Rakuten Jibun TheJapan
2014 2015 2016 Sumishin Next Net

J
* Amounts are rounded to the nearest JPY 100 million. (Sept) (June) (June) (June) (June) (June)



@ Banking-related business: SBI Sumishin Net Bank {é?

Diversification of Loans with Deposits Accumulating o
Change in Balance of Housing Loans 1 SBI Sumishin Net Bank’s housing

(Mar. 2008 - Sept. 2016) loans business:
*1 Deducts repayments from the cumulative total of new loans. Includes . .
housing loans extended as a banking agency of Sumitomo Mitsui ® Housing loans processed directly by
(JP:(r“St Bank. SBI Sumishin Net Bank
billion) - Via alliance with real estate
2,428.5 .
2400 | Fastest among — companies (from Sept. 2007)
9 200 Internet banks - Banking agency specialized product
| _ ' “MR. Housing Loan REAL”
2,000 Cumulative total of (from Mar. 2015)
1.800 housing loans (*2) H ] ]
! exceeded JPY 3.1tn ﬂ @ Banking agency business for
1,600 (as of Oct. 14, 2016) 4 Sumitomo Mitsui Trust Bank “Internet
1400 - o | ‘ Exclusive Housing Loan
1,200 |  newloans (from Jan. 2012)
1,000 ® Long-term fixed rate product “Flat 35”
' ] ). /, (from Sept. 2015)
800 - —
600 - _
7 g " Further improved customer )
| H H i convenience with the launch of the
200 ¢ H H H H Internet conclusion type application
o = HLLLILILHL LML H HL L. HLELEL 1 service for group credit life insurance
Mar Mar. Mar. Mar. Mar. Mar. Mar. Mar. Mar. Sept. . « . .
(EOM) 2008 2009 2010 2011 2012 2013 2014 2015 2016 dlreCted to InternEt EXC|USIVe HOUSIng
\_Loan” applicants in June 2016 )




@ Banking-related business: SBI Sumishin Net Bank {B-?

SBI Sumishin Net Bank’s Loan Offerings, Such as Card rorings
Loans and Specific Purpose Loans Steadily Expanding

Changes in the Balance of Card Loans
(Sept. 2010 - Sept. 2016) Specific purpose loans
Py Balance exceeded JPY 100bn on Oct. 19, 2015 (as of the end of Sept. 2016)
billion)
Reduced the minimum 122.3 Service launched in May 2013
120 ¢ interest rate to 1.89%
in June 2016 Balance: JPY 14.5bn
100 + |
s || Revised the credit : _Balance of Ioar_13
ceiling and interest D increased 1.3 times YoY
rates in July 2014
60 ]

40 | i
1 In addition to the card loans,
: which topped a balance of JPY
HHHH /HH 100bn, the specific purpose loan
0 | S I S S TS I S SIS SIS SIS S

Sept. Mar. Sept. Mar. Sept. Mar. Sept. Mar. Sept. Mar. Sept. Mar. Sept. balance Is also Steadlly
(EOM) 2010 2011 2012 2013 2014 2015 2016 |ncreas|ng

20
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® Insurance-related business

 SBIl Insurance’s auto insurance business continues to rapidly
expand with the number of contracts up 11%, and direct
premium written up 12% year-on-year, respectively

SBI Insurance’s profit before income tax expense based on
IFRS was JPY 54m

 SBI Insurance’s combined ratio (based on direct figures)
qgreatly decreased to 86.8%

SBI Life Insurance has sustained a strong business
performance

Number of contracts at small-amount, short-term insurance
companies steadily increases



® Insurance-related business: SBIl Insurance

SBI Insurance’s Number of Auto Insurance Contracts
and Insurance Premium

Number of Contracts*

(Thousand policies)

1,000

800

600

400

200

+11% YoY

Approx. 780
thousand

(JPY million)

18,000

Approx. 860

Sept. 2013 Sept. 2014 Sept. 2015 Sept. 2016

9,000

6,000

3,000

Change in Insurance
Premium Income (Total)

+12% YoY

* Includes new contracts that were paid by the end of the month, but becomes effective the following month or later

‘SBI

Holdings

1HFY2013 1HFY2014 1HFY2015 1HFY2016



® Insurance-related business: SBI Insurance {é?
SBI Insurance Financial Results for 1H FY2016 rocines

SBI Insurance Profit before Income Tax Expense (IFRS)

(JPY millign) 54
1H FY2015 1H FY2016
-200
-400
-600 Improved by JPY 840m
800 -786
Combined Ratio (Based on Direct Figures)
YoY
(Unit: %) 1H FY2015 1H FY2016 °
Change
Loss ratio™ 70.6 68.4 -2.2
Operating 20.8 18.4 2.4
expenses ratio
Combined ratio 91.4 86.8 -4.6

*1 Loss ratio (%) =(Direct net insurance payment + Loss adjustment expenses) / Direct premium written X 100
*2 Operating expenses ratio (%) = (Operating expenses except for reinsurance commissions) / Direct premium written X 100
*3 Percentages in the table above are based on direct figures



® Insurance-related business: SBI Life Insurance {B-?
SBI Life Insurance Financial Results Roldings
for 1H FY2016

The Trend of Ordinary Income*

(JPY million)

2,000 - 1,939 (preliminary figures)

1,500 -

1,210

1,000 |

706

500 | -
O L

The number of contracts: approx. 110 thousand

(annualized premium: JPY 8,357m)
*As of Sept. 30, 2016

32

* Based on J-GAAP

1,130.5 1,418.4 1,331.0

*As of June. 30, 2016

1H FY2014 1H FY2015 1H FY2016



® Insurance-related business: Small-amount, short-term insurance /‘ﬁ
Number of Contracts of the Small-amount, SBI

e Short-term Insurance Companies
SB| UAS’ZERIERARIR 8B LEVE LR

[SBI Resta SSI: Earthquake indemnity insurance]
* SBI SSI plans to change its registered name to SBI Resta

SSl on Nov. 1, 2016

Holdings

[SBI IKIIKI SSI: Death insurance, Medical insurance]

Number of Contracts of Earthquake Indemnity Number of Contracts +23% YoY
Insurance Resta
20,000 | +9% YoY 50,000
14,308

15000 oo 12149 13,1357 40,000
10,000 30,000
5 000 20,000
0 10,000
Sept. 2013  Sept. 2014  Sept. 2015 Sept. 2016 0

Sept. 2013 Sept. 2014 Sept. 2015 Sept. 2016
A BADEIERRBR R4

Nihon Small amount & Short term Insurance Co., Ltd.

[Nihon SSI: Home content insurance, Bike insurance, Bicycle insurance, Reform insurance]
+3% compared to
that of Mar. 31, 2016

600,000 Number of Contracts

/
500,000 477,988 491,553
' 450,110
423,430

400,000

300,000
Mar. 2014 Mar. 2015 Mar. 2016 Sept. 2016 33
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(2) Asset Management Business

Profit before income tax expense of the 1H FY2016 for the Asset
Management Business increased JPY 3,139 million year-on-year

SBI SAVINGS BANK of South Korea’s profitability for the period
increased steadily through the accumulation in the balance of
performing loans, and the improvement in the delinquency ratio

Morningstar Japan’s operating income, ordinary income and net
income achieved an increase for seven consecutive periods

Promoting the establishment of new funds, such as the CVC
(Corporate Venture Capital) Fund, in Japan and abroad
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Asset Management Business’
Financial Results Breakdown

(IFRS, JPY billion)

1H FY2015 | 1H FY2016

Revenue 33.3 36.3

Profit before income tax expense -0.3 2.9
Profit/loss from the change in fair value and 1.5 29
profit/loss on sales of investment securities L -

- -

Details of profit/loss from the change in fair value

and profit/loss on sales of investment securities in 1H FY2016
(JPY billion)

1H FY2016

Domestic Securities 21

Overseas Securities -5.0




FY2016 Prospective IPO and M&A Deals

15 Investee IPO and M&A deals are expected in the 2H

Full-year FY2015

Full-year FY2016
prospects

IPO-M&A deals

16

19

In FY2016, 2 companies were IPO’d and 2 companies were M&A'd

EXIT Date Company

July 25 SKCS
Aug. 1 Kadmon Holding LLC
Aug. 8 Carver Korea

Sept. 19 GL Pharm Tech

Market (Country)
KONEX (South Korea)
NYSE (U.S.)

M&A

M&A

‘SBI

Holdings



SBI SAVINGS BANK: ‘SBI

(KRW billion)

4,000

3,500

3,000

2,500

2,000

1,500

1,000

500

0

SBI SAVINGS BANK of South Korea’s Balance of mokiings
the Retail Performing Loans Increased Significantly

Balance of Performing Loans*

m Balance of performing loans = of which, balance of retail performing loans 3.609.7

3,352.4
3,022.2
2,662.1
2,425.5
2137.9 22984 2260.9
2,000.4
1,678.2
1,520.0
2, A
1 .6
1, 6
I I i |

ar. June Sept. Dec ar. June Sept. Dec. Mar. June Sept.

2014 2015 2016

* Based on K-GAAP



SBI SAVINGS BANK: SBI
Change in Retail Credits Since Jan. 2015 ™

~Medium interest rate credit loan product “Cyder (interest rates:
6.9%~13.5%),” released in Dec. 2015, increased steadily~

+8.1%

QoQ

(ré%\é)v tjillion) 596.9 645.2

500 -
400 -
300 -

200 -

100 -

Jan.-Mar. Apr.-June July-Sept. Oct.-Dec. Jan.-Mar. Apr.-June July - Sept.

2015 2016

* Based on K-GAAP



SBI SAVINGS BANK: P
SBI

Holdings

Change in Delinquency Ratio

Endeavoring to reduce the overall delinquency ratio
to less than 10% by the end of 2016

(%) -#-Delinquency ratio of the entire loan —e—Delinquency ratio of the retail loan
60.0

J

516 51.2

0.0 7453

40.0 -

30.0 - _ 26.8 26.0

21.2 21.1 21.3
18.9 20.4

200 - 18.3

10.0 -

0.0 T T T T T T T T T T T T T 1
June Sept. Dec. Mar. June Sept. Dec. Mar. June Sept. Dec. Mar. June Sept.

2013 2014 2015 2016
* Based on K-GAAP



SBI SAVINGS BANK: .
Profitability for the Period Increased Steadily through "SB!

Holdings
the Accumulation of the Balance of Performing Loans
and Improvement of Delinquency Ratio
Trend of profit for the period based on K-GAAP
52.9
(KRW billion) (approx. JPY 4.8bnl
34.4
(On the basis of an
annualized projection)

|

I - 3Q

! FY2016

20.3

—

Fiscal year ended June Fiscal year ended Dec. Fiscal year ended Dec.
30, 2015 31, 2015 31, 2016

*1 The result for 3Q FY2016 is preliminary results, which is not subject to an audit by the auditor

*2 Irregular accounting for 6 months, owing to a change in terms for the fiscal year ended Dec. 2015,

because of an amendment to the law
* Converted at KRW 1 = JPY 0.09 "



Morningstar Japan: ﬂ
Morningstar Japan’s Financial Results for 1H FY2016 ,ﬁdB!

Net sales increased for five consecutive years, and each item of
income achieved an increase for seven consecutive years.
Operating income and ordinary income for 1H FY2016 achieved
an historical high for five consecutive years

Consolidated Results (J-GAAP) (Unit: JPY million)
1H FY2015 1H FY2016
(Apr. 2015 — Sept. 2015) (Apr. 2016 — Sept. 2016) YoY %
Income Income change
Amount margin (%) Amount margin (%)

Net Sales 2,337 - 2,347 - +0.4
Operating 760 325/ 804  343| +5.7
Income ) - "

Ordinary
| corme 762 326 821  35.0| +7.8
Net

502 21.5 553 23.6| +10.1

Income




Joint Establishment of a CVC Fund ﬂB!
(Total of up to JPY 25bn)

Vitalization of operating companies to promote the development
of new businesses through investments in venture companies
with potential business synergies
ONikon (announced on July 4, 2016)
Jointly establishing a private fund “Nikon-SBI Innovation Fund”

~

Management company: SBIl Investment

Investment target: Promising venture companies in Nikon’s current
business and new service areas

KFund size: up to JPY 10bn

Olntage Holdings (announced on Oct. 17, 2016)
Jointly establishing a private fund “INTAGE Open Innovation Fund”
7 )

Investment target: Promising venture companies in Intage’s current
business, new service areas and intra-venture
businesses

/

anagement company: SBI Investment

Fund size: up to JPY 5bn
\_ P J

Also, a JPY 10bn scale CVC Fund was established in June 2016




S8/
SBI Investment KOREA Expands the Holings

Management of Funds in South Korea

SBIl Investment Korea is already managing funds that total KRW 145.0bn (JPY 13.0bn) in
2016, and including funds that are in the process of being established, the cumulative total
will amount to up to KRW 337.0bn (JPY 30.3bn)

" SBI Cross-Border Advantage Fund R
Total commitment amount: up to KRW 80.0bn (approx. JPY 7.2bn)

Investment target: Venture companies in South Korea, which are
\_ endeavoring to expand overseas

J
a SBIl Growth Strategy M&A Fund A
Total commitment amount: up to KRW 100.0bn (approx. JPY 9.0bn)
Investment target: Medium-sized companies in South Korea, which are

\_ endeavoring to grow through M&A -
4 )
SBI-KIS Venture Fund No.1
Total commitment amount: up to KRW 12.0bn (approx. JPY 1.1bn)
Investment target: Venture companies in South Korea P

* Converted at KRW 1 = JPY 0.09



(3) Biotechnology-related Business



Financial results of the 1H FY2016: {é?
Profit before Income Tax Expense of the Biotechnology-  rouings

related Business for 1H FY2016 (IFRS)

(JPY million)
1H FY2015 1H FY2016

Total of the Biotechnology-related Business -242 -5,178
SBI Biotech 57| @ ) 1 550
Quark Pharmaceuticals (“Quark”) 496 :@l§> -5,084
5-ALA-related business -689 w 54
SBI Pharmaceuticals 557 | @ > 1 299

SBI ALApromo -54 -162
photonamic *Consolidated in Jan. 2016 - -21

SBI ALA Hong Kong -1 -34
Suzhou Yian Biotech =77 -28
Others/consolidation adjustments 108 -697

(® SBI Biotech achieved profitability on a quarterly basis in 2Q FY2016, as well as in 1Q, resulting
in a profitability for 1H FY2016, owing to milestone payments that resulted from progress in
clinical trials, among other factors

®@ Quark recorded a year-on-year increase in 1H FY2016 loss before income tax expense owing to
higher expenses at a time of favorable progress with several clinical trials, including two Phase
Ill trials, as well as foreign exchange losses of the JPY dominated loans (approx. JPY 1.2bn) due
to the strong yen

® SBI Pharmaceuticals achieved profitability, owing to milestone payments from the out-licensing
of diabetes and malaria therapeutics




Financial results of the 1H FY2016: {é?
About Quark, a Wholly-owned Subsidiary of SBI rouincs

Biotech since Dec. 2012

Quark has two products at the Phase lll stage in its drug discovery pipeline

« QPI-1002: Kidney transplantation (DGF) (Licensing partner: Novartis International
AG)->Phase lll scheduled to end by Dec. 2019 (Total milestone payments: USD
670m, *approx. JPY 70bn)

 QPI-1007: Non-arteritic anterior ischemic optic neuropathy (NAION) (Licensing
partner: Biocon Ltd of India)->Phase lll scheduled to end by July 2019 (Earning
royalties after marketing)

R&D expenses will peak in FY2017 and is expected to decrease afterward

<Expected R&D expenses FY2017 FY2018 FY2019
after FY2017>

approx. USD 72m | approx. USD 62m | approx. USD 37m

Considering the restructuring of SBI Biotech and Quark for individual listings

Since Quark has two products at the Phase lll stage in its drug discovery pipeline, it
has satisfied the conditions for a public offering on the NASDAQ market. Continuing
discussions with several securities firms in preparation for an IPO on the U.S.

\NASDAQ market, including preparations such as IPO application documentation.

J




Financial results of the 1H FY2016: {é?
SBI ALApromo Expects to Achieve Profitability roers-

on a Single-year Basis in This Fiscal Year

Profit before Income Tax Change of sales of “ALAplus
Expense of SBI ALApromo (JPY million) Tou (Sugar) Down”
(JPY million) 9 120 -
0 | +44.5% 110
Conducted promotional 80 -
i activities of “ALAplus
-60 Tou (Sugar) Down,” 76
including TV
commercials and transit 40 -
-120 - advertising in June 2016
-171
-180 - 0
1Q 2Q 1Q 2Q

Among the 474 foods with function claims received by the Consumer
Affairs Agency, “ALAplus Tou (Sugar) Down” (30 capsules) was ranked

25th and 10 capsules was ranked 26th in sales, in Aug. 2016 (Published in
the Oct. 2016 issue of the monthly magazine “H&B Retail” )*

*Source: “TRUE DATA” by CUSTOMER COMMUNICATIONS, Ltd. “TRUE DATA” is a standard database, taking statistics about information on consumer
purchase in drugstores and supermarkets in Japan, which consists of purchase information on approx. 50 million people in Japan, covering gender and age span



‘SBI

Holdings

<Business overview of the SBI Group companies
endeavoring to enhance profitability>

i. SBI Biotech
ii. Quark Pharmaceuticals (“Quark”)
lii. 5-ALA-related business



‘SBI

Holdings

i. SBI Biotech



i. SBI Biotech: /‘ﬁ
: , NUNT SBI
SBI Biotech’s Progress of Drug Pipelines Holdings
Licensing Adaptation disease Progress
partner
Medimmune Autoimmune di_s_eases

MEDI7734 ’ (Dermatomyositis, Phase | | Medimmune initiated Phase I clinical trial.

(Anti-ILT7 LLC. S Z?j'z)’%yeos'st'ss’éﬁ%rﬁﬂ > < | (Beginming | SBI Biotech received an allotted milestone

antibody) f:tbrzlzdelzz;:)f yErythen’]at)(;sus (SLE)F') of dosage) | payment in 2Q FY2016 (undisclosed amount)

Systemic Scleroderma)
Selected as Japan Agency for Medical
Research and Development’s (AMED) pre-
Psoriasis / Systemic Pre- designation review as an orphan drug
GNKS356 Independently | Lupus Erythematosus . commercialization candidate for their project
(SLE) clinical promoting support for drug discovery (from

FY2015 to FY2017) *Maximum subsidy: JPY
200m per fiscal year

g’IBE:OI9674 Independently | Autoimmune diseases | Non-public Ipr:ﬁé?gsflsnal out-licensing negotiation
Intellectual property rights assigned to Carna
Biosciences in June 2014.
Carna Biosciences entered into an out-

Cdc7 Carna licensing agreement with ProNai Theapeutics,

A Biosciences, Cancers * and accordingly SBI Biotech received a partial

inhibitor Inc. milestone payment (in June 2016).
Further receipt of milestone payments in
accordance with development progress at
Carna Biosciences is also expected

SBI Biotech expects to achieve profitability on a single-year non-consolidated basis in
this fiscal year for the first time since its founding, by promoting monetization of its
drug discovery pipelines, through out-licensing (including joint research)

*Carna Biosciences initiates R&D



‘SBI

Holdings

Ii. Quark



ii. Quark:

‘SBI

Holdings

Progress in Principal Drug Pipelines of Quark

. . Adaptation
Licensing partner disease Progress
Initiated clinical trials at 75 institutions,
Kidney Phase Ill | mainly in the U.S,, as well as in Canada,
Transplantation | (Beginning of | Germany, Brazil and other countries.
Novartis (DGF) dosage) Total milestone payments: USD 670m
QPI-1002 . (including pre-receipt)
International AG
Acute kidney (BPh_as_e I . | Initiated clinical trials at 40 institutions,
P eginning o . .
injury (AKIl) dosage) mainly in the U.S. and Germany
Non-arteritic Phase Il / | Initiated clinical trials at 66 institutions,
anterior ischemic 1 mainly in the U.S. and Europe.
optic neuropathy | (Beginning of | Started first patient dosing in India
Biocon Ltd (NAION) dosage) (Announced on June 23, 2016)
- (India’s Major
QPI-1007 Pharmaceutical c letion in J 2015 of ' :
Acute angle Phase_ I clinical trial (46 patients) conducted in
closure glaucoma | (Completion) . .
Vietham and Singapore
Glaucoma Phase lla | Start of Phase lla protocol finalization
PF-655 Pfizer Inc. o Completed | Upon the initiation of clinical trials for
Diabetic macular -
edema (DME) Phase lla | glaucoma, the launch of a revised
(Completion) [ development plan will be expected
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lil. 5-ALA-related business



5-ALA-related business:

Drug Pipelines Including Ethical Pharmaceuticals

Utilizing 5-ALA under the SBI Group

Already launched: Diagnostic agent for cancer treatment (Brain tumor) “ALAGLIO” (by SBI
Pharmaceuticals) and “Gliolan” (by photonamic, *a wholly-owned subsidiary of the SBI Group), and drug
for treating actinic keratosis “Alacare” (by photonamic)

Pipeline drugs

Progress

Diagnostic agent for cancer
treatment (carcinoma vesicae)

Completion of an SBI corporate trial (Phase lll) and planning to submit for
approval in FY2016

Diagnostic agent for cancer
treatment (peritoneal
dissemination of gastric cancer)

An investigator-led trial (Phase Il) led by Osaka Univ. is underway

Drug to treat cancer
chemotherapy-induced
nephropathy

An investigator-led trial (Phase Il) at Saitama Medical University as a
therapeutic for cancer chemotherapy-induced anemia was successfully
completed. Moving forward, the clinical trial purpose was changed from a
focus on anemia therapeutics to nephropathy therapeutics, in order to meet
medical needs. Preparations for a corporate trial (Phase Il) are underway

Drug to treat mitochondrial
diseases

An investigator-led trial (Phase Il) based on a Phase Il and lll trial plan was
completed at Saitama Medical University, and is in the process of analyzing
the explorative trial result. Based on this result, start of a confirmatory study
(Phase lll) will soon be judged

Preventing cardiac ischemia-
reperfusion injury

Application for an investigator-led trial (Phase Il) planned to be conducted
jointly by Oxford University and Birmingham University Hospital in the U.K.
has been submitted to The Medicines and Healthcare products Regulatory
Agency (MHRA), and the project is at the stage of responding to questions

Photodynamic therapy (PDT) for
brain tumors

Planning an investigator-led trials at pediatric neurosurgery centers in
Muenster and Munich, Germany and 4 hospitals in Japan. SBI
Pharmaceuticals and photonamic are cooperating in the development of this
new technology

‘SBI

Holdings




iii. 5-ALA-related business: {é?
Concluded an Exclusive License Agreement with Holdings

Neopharma LLC., a Manufacturer and Distributor in the U.A.E
(on Therapeutic Drugs for Diabetes and Malaria Infection)

/" | d_,lJ T A manufacturer and distributor in the U.A.E
SBI Pharma i @ = * neopharma |- lIts corporate group includes promising
. enterprises such as NMC Health PLC (listed
Concluded an exclusive license agreement for on the London Stock Exchange), currently
th tic d for diabet d lari operating the largest private hospital in Abu
erapeu_lc rL.IgS or_ - '_a eétes and malaria Dhabi, where over 3 million patients visit
infection, utilizing 5-ALA per year

SBIl Pharmaceuticals will receive an upfront payment soon, and milestone
payments through the progression of future developments

» The efficacies of 5-ALA have already been confirmed in cultured cells and
animal models in the development for the therapeutic drugs to treat diabetes
and malaria infection. The Phase | study conducted in the U.K. was completed
and the safety in healthy subject has been confirmed

» Malaria treatment drugs will be developed at the National Institute of Malaria
Research in India, and Phase ll/lll clinical trials for drugs to treat diabetes will
be conducted at other overseas medical institutions



iii. 5-ALA-related business (SBI Pharmaceuticals) :

‘SBI
Patents Held by SBI Pharmaceuticals in Japan (Total of 37 Patents) - (i) /%iings

The name of the invention

Registration date

Co-applicants

Composition for peeling

June 15, 2007

Single application

External preparation for the skin July 27, 2007 Single application
Antioxidation function improver Sept. 2, 2011 COSMO ALA
Health function improver Sept. 2, 2011 COSMO ALA
Immune function improver Sept. 2, 2011 COSMO ALA
Tumor diagnostic agent July 13, 2012 Single application
Mitochondrial damage brain disorder treatment and diagnostic agent Oct. 5, 2012 Single application
Urinary tract tumor determination system Mar. 22, 2013 Kochi Univ.

Photolesion alleviator

Automatic tumor identification device and automatic tumor location

June 21, 2013

Single application

identification method Feb. 7, 2014 Single application
Bladder cancer detection method Feb. 14, 2014 Kochi Univ.
Urothelial cancer detection method Feb. 21, 2014 Kochi Univ.
Male infertility treatment Mar. 14, 2014 Single application
Cancer thermotherapy action enhancer Apr. 18, 2014 Tokyo Univ. of
Agriculture
Mitochondrial fluorescence staining method July 11, 2014 Okaya.ma .Umv'
/IKochi Univ.
Antimalarial drug whose active ingredient is 5-aminolevulinic acid or a July 25, 2014 The Univ. of Tokyo

derivative thereof

Cancer prophylactic and/or improving agent whose active ingredient is 5-
aminolevulinic acid or a derivative thereof or a salt thereof

Alaremycin derivative

Sept. 12, 2014

Nov. 14, 2014

Single application

Tokyo Institute of
Technology



iii. 5-ALA-related business (SBI Pharmaceuticals) :

‘SBI
Patents Held by SBI Pharmaceuticals in Japan (Total of 37 Patents) - (ii) 5iings

The name of the invention Registration date  Co-applicants

Adult disease prophylactic and/or improving agent whose active ingredient

is 5-aminolevulinic acid or a derivative thereof, or a salt thereof Dec. 19, 2014 Single application

Antimalarial drug whose active ingredient is alaremycin or a derivative b Tokyo Institute of
ec. 26, 2014

thereof Technology

Treatment for allergic rhinitis Mar. 20, 2015 National Hospital

Agent for preventing and/or treating veisalgia

Treatment agent and/or prophylactic agent for side effects of cancer drugs  Oct. 9, 2015 Kochi Univ.
Erythropoietin production accelerator Oct. 9, 2015 Tohoku Univ.
Tumor diagnostic agent Nov. 13,2015 Single application
. . . s . Tokyo Institute of
Photodynamic therapy or diagnostic agent, using infrared-spectrum light Dec. 18, 2015 Technology
An agent for treating and preventing cancer anemia Feb. 12, 2016 Single application
An agent for the treatment and prevention of chronic kidney disease Feb. 12,2016 Single application
. . . . Tokyo Institute of
Photodynamic diagnosis agent and photobleaching-prevention agent Feb. 12,2016 Technology
Photodynamic therapy using a photosensitizer or 5-ALAs Feb. 19, 2016 Single application
Device to identify cancer metastasis in the sentinel lymph node Feb. 26, 2016 Single application
. National Center For Child

Immune tolerance inducer Mar. 25, 2016 Health And Development

. National Center For Child
Enhancer of survival of transplanted organ Apr.1,2016 Health And Development
Prophylactic/therapeutic agent for influenza virus infection Apr. 22,2016 Tokushima Univ.
Prophylactic and/or therapeutic agent for radiation damage Apr. 22,2016 The Univ. of Tokyo

. Kanazawa Univ. and
PDT effect enhancing agent May 20, 2016 Tokushima Univ.
. . . . Kumamoto Univ. and Univ.

Nuclear magnetic resonance diagnostic agent, and method for detecting or Aug. 5, 2016 of Occupational and

diagnosing state of cell, tissue or organ in subject using same

Sept. 18, 2015

Organization
Single application

Environmental Health



iii. 5-ALA-related business (SBI Pharmaceuticals) :

‘SBI

Among the 37 Patents Obtained in Japan, Holdings
20 Patents has been Obtained Overseas as well

Obtained patents overseas:

The name of the invention (Co-applicants)

International registration (countries)

0 N aa A~ ON-=

©

10

11
12

13

14

15

16

17
18
19
20

Composition for peeling (Single application)
External preparation for the skin* (Single application) *including atopic dermatitis

Health function improver (Cosmo Oil)

Tumor diagnostic agent (Single application)
Mitochondrial damage brain disorder treatment and diagnostic agent (Single

application)

Bladder cancer detection method (Kochi University)
Male infertility treatment (Single application)

Cancer thermotherapy action enhancer (Tokyo University of Agriculture)

Antimalarial drug whose active ingredient is 5-aminolevulinic acid or a derivative

thereof (The University of Tokyo)

Adult disease prophylactic and/or improving agent whose active ingredient is 5-
aminolevulinic acid or a derivative thereof or a salt thereof (Single application)

Urothelial cancer detection method (Kochi University)
Antimalarial drug whose active ingredient is alaremycin or a derivative thereof
Photodynamic therapy or diagnostic agent, using infrared-spectrum light (Tokyo

Institute of Technology)

Photodynamic therapy using a photosensitizer or 5-ALAs (Single application)
Enhancer of survival of transplanted organ (National Center For Child Health And

Development)

Prophylactic/therapeutic agent for influenza virus infection (Tokushima University)

Treatment for allergic rhinitis (National Hospital Organization)

Agent for preventing and/or treating veisalgia (Single application)

An agent for the treatment and prevention of chronic kidney disease (singte application)
Erythropoietin production accelerator (Tohoku Univ.)

German, Canada and other 2 countries
U.S., China and other 12 countries
U.S., China and other 11 countries
U.S., China and other 7 countries

U.S., China and other 5 countries

U.S.
U.S., China and other 8 countries

U.S., German and other 4 countries

U.S., Canada and other 2 countries

U.S., Korea and other 1 country

German, U.K. and other 2 countries

U.S., German and other 3 countries
China

u.s.

U.S., China and other 1 country

u.s.

China
Russia

U.S.

U.S. Taiwan



iii. 5-ALA-related business (SBI Pharmaceuticals) : /‘ﬁ
Research Paper on the Safety and Usefulness of ,ﬁdB!

5-ALA Published in the “Journal of Diabetes
Research”

/a ’ ! <5 Bahrain Defense Force
SBl Phan ra - N\ Hospital/Royal Medical Services
SBI Pharmaceuticals and Bahrain Defense Force Hospital/Royal Medical Services conducted a food intervention
test using the nutritional supplement comprising 5-ALA and sodium ferrous citrate (SFC), which is already on
market with the approval of Bahrain National Health Regulatory Authority (NHRA), at high doses of 5-ALA (up to

200mg per day) and SFC (up to 229.42mg per day) in the patients living in Bahrain with type 2 diabetes mellitus
who are taking concomitant antidiabetic medications

The abstract :

» The safety is confirmed to prescribe 5-ALA up to 200mg per day in 2 divided doses for
the patients with type 2 diabetes mellitus who are taking concomitant antidiabetic
medications

> HbA1c, which is supposed to be closely related to diabetes, showed in the group of 5-
ALA and SFC a steady gradual decline during the study, and decreased by 0.8% at week
12; whereas in the group of placebo taking only existing medications for type 2 diabetes
mellitus, HbA1c gradually decreased until week 6, but then turned to increase, causing
the overall decrease by 0.5% at week 12

> In a group of patients unable to successfully control their blood glucose levels while
being administered a sulfonylurea that promotes insulin secretion, HbA1c decreased by
0.95% as a result of administration of 5-ALA and SFC, and a combined effect was
suggested




iii. 5-ALA-related business (SBI Pharmaceuticals) : {é?

Management Policies on SBI Pharmaceuticals rowinss
Toward the Realization of an Early Profitability

» In light of factors such as medical needs and progress in R&D,
rigorously divide projects in the development pipeline into
“must have” and “nice to have” items and undertake rigorous

cost reduction

» Progressing the out-licensing of technology in the fields of
the pharmaceutical and food

—_—— E—
\\\7
Endeavoring to reach profitability this fiscal year,
owing to the plurality of out-licensing deals

(Example of technology out-licensing discussions: PDD for carcinoma vesicae)




iii. 5-ALA-related business (SBI ALApromo) : {é?

Number of Stores that Offer 5-ALA-related 1o
Health Foods are Increasing Steadily

Since Aug. 2016 JJi
Consulting pharmacies and drugstores ‘ La e
that offer SBI ALApromo products: 10 LAOX’s stores. an

10,681 stores - » electronics store, started
[ ' selling 5-ALA products

- To capture increasing

Stores offering “ALAplus Tou e inbound consumption
(Sugar) Down” : ~

" | The leading drug store chains also started
9,065 stores ¢ | selling 5-ALA products:
‘4 eg.
’ » Welcia approx. 910 stores

@ " |« Tsuruha Holdings approx.1,310
2. 2R stores

Continuously conducting e Sundrug approx. 830 stores
efficient promotional activities, « cocokara fine approx. 760 stores

including intensive TV | In addition. Mat to Kivoshi will start ¢ '
| n addition, Matsumoto Kiyoshi will start to se
commercials for new sales areas 5-ALA products at 40 stores, with sequential
expansion expectations

(As of the end of Sept. 2016)



iii. 5-ALA-related business (SBI ALApromo) : {é?

Collaborating with the RIZAP GROUP to o
Expand the Market for 5-ALA Products

SBI ALApromo ly g@’

Change of sales of SBI

A2 A RIZAP GROUP

ROU

ALApromo » Launched a supplement containing 5-ALA,
o namely “ACTIVE,” jointly developed by
(JPY million) RIZAP and SBI ALApromo, for the members
500 - of RIZAP from July 2016
430.0 » PRISTY (an aging care supplement for
400 - women), a supplement containing 5-ALA,
+115.5% YoY will be launched on Oct. 28, 2016 as the
second jointly developed product.
300 - Promotion by means of announcements
and advertising directed at the RIZAP
199.5 GROUP’s 1.39 million direct sales
200 - D customers is planned
Share of RIZAP GROUP’s
100 - private products v
0 4.3 Achieving 70% awareness

1H FY2015 TH FY2016 of 5-ALA within 3 years



iii. 5-ALA-related business (SBI ALApromo) : {B:?

Development of Foods with Function Claims "
as a Key Strategy Category in 5-ALA-related
Business

SBI ALApromo is preparing for the development of new foods
with function claims, following “ALAplus Tou (Sugar) Down”
for the domestic market

Candidates for development:

Helping relieve Male menopause Improvement in the
hangovers and fatigue and fertility exercise capacity
(Hiroshima Univ.) improvement (Juntendo Univ.)

(Juntendo Univ.)

Scheduled for
application as foods
with function claims

Around Aug. 2017 FY2017 FY2018
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3. Initiatives to realize sustainable growth
over the medium to longer term

(1) Further promoting the transition to an earnings
structure that is not overly dependent on the
stock market

(2) Promote the establishment of the “New
FinTech Ecosystem” by promptly adopting the
technological innovations in finance

(3) The SBI Group and regional financial institutes
contribute to regional revitalization through
strengthened alliances
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(1) Further promoting the transition to an
earnings structure that is not overly
dependent on the stock market

@ In the Financial Services Business, owing to
inter-Group synergies and mutual evolutions
through the establishment of the financial
ecosystem, a rapid growth of the customer base
and a transition to an earnings structure that is
not overly dependent on the stock market has
progressed on a parallel path

@ In order to achieve further growth and
strengthened earnings capacity, promoting the
product and service diversification of each of
the businesses



@ In the Financial Services Business, Owing to Inter-Group ’SBl’
Synergies and Mutual Evolutions through the Establishment of ™"
the Financial Ecosystem, a Rapid Growth of the Customer Base
and a Transition to an Earnings Structure that is not Overly
Dependent on the Stock Market has Progressed on a Parallel Path

Securities

8’ SBI5E%
SBlI SECURITIE

Synergy P>
=

{HESBIRYMRTT
"SBI Sumishin Net Bank

Synergy

Synergy ! cel

e B
4 o Synergy l Synergy‘
‘SBl V1~-J5Y

[SBI MONEY PLAZA]

-



Accelerated Growth of Customer Base, Owing to Synergies "SBI

- . . . Holdings
and Mutual Evolution Created within the Established
Financial Ecosystem — O SBI SECURITIES
(Thousand accounts) Change in SBI SECURITIES’
4,000 number of accounts
Exceeded 3.5
(Apr. 2000 - Sept. 2016) million accounts
3.500 in Jan. 2016
Exceeded 3 19 months
million accounts
3,000 in June 2014
Exceeded 2.5 ) 19 months
million accounts ,\
2,500 \ln Nov. 2012
2L 23 months
million accounts l])’
2,000 in Dec. 2009
Exceeded 1.5 ) 26 month
million accounts A
1,500 in Oct. 2007 |
[ Exceeded 1 19 month
million accounts
in Jan. 2006 / ‘
1,000 — T
Exceeded 13 months
500,000 accounts
500 in Dec. 2004 M ||II|||||||||
(EOM) Apr.  Apr. Apr. Apr. Apr. Apr. Apr. Apr. Apr. Apr. Apr. Apr. Apr. Apr. Apr. Apr. Apr.
2000 2002 2004 2006 2008 2010 2012 2014 2016

67
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SBI SECURITIES is Chasing Major Face-to-face
Securities in the Number of Accounts

Is it possible to overtake Daiwa’s number of brokerage accounts within FY20177?

Number of Accounts of SBI SECURITIES and

(Thousand accounts) 3 Major Face-to-face Securities Companies CAGR: %
(June 2011 - Sept. 2016) (June 2011 - Sept. 2016)

| | 5,384
» _M ﬁ 1.6
4,800 |
4,400
#0007 3833 23 |
3,600 W ‘
| 3,679i

SBI 9.8 |
3,200 +

2,7591 1.1
2,800 . SMBC Nikko e A
X

2,400 s NN

2,000

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q
FY2011 FY2012 FY2013 FY2014 FY2015 FY2016

* Since Daiwa’s latest figure as of Sept. 2016 is not disclosed yet, CAGR is calculated based on the period of June 2011 to
June 2016



‘SBI

Succeeded at Attaining New Customers through NISA rorings

(Sept. 2016) SBI 1 kabu.com Matsui *1 Nomura *1 Daiwa =2
No. of NISA
afcooums +3 900,000 130,000 110,000 1,710,000 760,000

*1 Includes the number of Junior NISA accounts

*2 The number of accounts are as of the end of Sept. 2016, compiled by SBIH from the information on website of each company. As for
Daiwa, the number of accounts is as of the end of June 2016.
*3 Amounts are rounded to the nearest JPY 10 thousand.

SBI SECURITIES’ number of Junior NISA accounts reached 20 thousand accounts
as of Sept. 2016, accounting for about 1/3 of Japan’s entire Junior NISA accounts

Comparison of Customer Attributes

(As of the end of Sept. 2016) (As of the end of June 2016)

Number of new\\
customers s* Beqi

s * “Beginners”
opening NISA represent investors

accounts account who opened their
for 46%, and accounts after Apr.
within that 66.6% 2013; equivalent to
are beginner SBI SECURITIES
/
Y,

‘N t "
@vestors ew customers
M Active account ratio of 65.0% (Among the entire securities industry, the ratio is 59.1%)

Existing

customers

53.6

Investors with
experience

75.0

Source: JSDA



Accelerated Growth of Customer Base, Owing to Synergies "SBI

- . . . Holdings
and Mutual Evolution Created within the Established
Financial Ecosystem — @ SBI Sumishin Net Bank
Change in SBI Sumishin Net Change in cumulative total of SBI
Bank’s number of accounts Sumishin Net Bank’s housing loans*
(Thousand (Sept. 2007 - Sept. 2016 (JPY billion) (Oct. 2007 - Sept. 2016)
aCCOUﬂtS) Ex.c.eeded 25 * Cumulative total of Exceeded JPY
million accounts new loans 3tn in A 2016
2,500 | in Nov. 2015 3,000 |_~th In Aug.
18 months 10 months
Exceeded 2 Exceeded JPY
million accounts 5 500 2.5tn in Oct. 2015
2 000 in May 2014 ; 12 months
19 months I I | l Exceeded JPY
Exceeded 1.5 2tn in Oct. 2014
million accounts 2 000
in Oct. 2012 : ’ 14 months’
1,500 20 months [ f’fj‘ie":df "on 13 ] / }7
Exceeded 1 1500 ~th In Aug. 7
rmlllon accounts ' 17 months
in Feb. 2011 1 I J
1.000 ( Exceeded JPY
! 19 months 1tn in Mar. 2012 j\ ’,1'
Exceeded 500 1,000 ‘
thousand accounts
in July 2009 m
500
O 111111/ :

(EOM) Sept. Sept. Sept. Sept. Sept. Sept. Sept. Sept. Sept. Sept. (EOM) Oct. Oct. Oct. Oct. Oct. Oct. Oct. Oct. Oct.
2007 2009 2011 2013 2015 2007 2009 2011 2013 2015 70



Accelerated Growth of Customer Base, Owing to Synergies "SBI

. . . . Holdings
and Mutual Evolution Created within the Established
Financial Ecosystem — ® SBI Insurance
(Thousand) Exceeded 800
Change in number of contracts of SBI Insurance’s thousand contracts
900 A in Jan. 2016
automobile insurance
(Jan. 2008 - Sept. 2016)
800
Exceeded 600 28 months
thousand contracts
in Sept. 2013
600 —
Exceeded 400 'M7 months
thousand
contracts in Apr.
400
Exceeded 200 )
thousand 19 months
contracts in Sept.
2010
200 w
0 —— I.I-IlIIIIIlIlIIIllllllllllllll‘l‘l‘l‘l‘I H‘ IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII
Jan. Jan. Jan. Jan. Jan. Jan. Jan. Jan. Jan

2008 2009 2010 2011 2012 2013 2014 2015 2016 4
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Sy
Establishing a Financial Business Portfolio that is S8/
not Overly Dependent on the Stock Market

Other non-securities financial services businesses, including
banking, insurance and FX have steadily grown

Holdings

Composition ratio of profit before income tax expense of

the Financial Services Business (IFRS: %)

Other financial

6.3 — services businesses
i 9.9 =~ SBI Sumishin Net Bank
8.5 N

™ FX business
(SBI LM, SBI FXT)

SBI SECURITIES

Other financial

14.9 // services businesses
53 | Insurance business
7.0 —— SBI Sumishin Net Bank
12.2 — FX business

(SBI LM, SBI FXT)

SBI SECURITIES

9.7 Insurance business

FY2013

1H FY2016



‘SBI
Changes in SBI SECURITIES’ Operating Revenue Structure /iings

Owing to the diversification of its earnings sources,
dependence on stock brokerage commissions halved
(%)
100 2R

9.7 10.6 8.3 |Others
‘JL-S - Trading gains/loss
80 220 . 18.0 20.6 |(include FX-related gain)
) SO Underwriting / Sales
39 36 commissions offering /
33.7 Sales commissions
60
30.2 34.7 |
inancial revenues
40 +
66.7
20 47.9
- 37.2 32 8 | Commissions
0
FY2005 FY2007 FY2011 1H FY2016

(Based on J-GAAP)



‘SBI

Holdings

@ In order to achieve further growth and
strengthened earnings capacity, promoting
the product and service diversification of
each of the businesses

I. Securities-related business
il. Banking-related business
lii. Insurance-related business



‘SBI

Holdings

I. Securities-related business

Expanding the corporate business through continuous enhancement
of the equity and bond underwriting businesses

Owing to the legal changes scheduled for 2017, promoting the
utilization of Defined Contribution Pension (Individual type) that is
expected to expand

SBIl Japannext is advancing initiatives to enhance the convenience
of its PTS trading

Improving profitability by significantly reducing system costs
through the in-house system development by SBI BITS

Proactively promoting global asset allocation with diversified asset
management products leveraged by the alliances with overseas
financial institutions, as well as the Group’s overseas network

Strengthening the sales of various investment trusts, including the
international bond active fund, which was developed through a
partnership with PIMCO

Offering a real-time gold trading service to domestic individual
investors through a JV with Gold Bullion International of the U.S



i- a. Expansion of the corporate business: /‘ﬁ
SBI

SBI SECURITIES is an Industry Leader in Terms s
of the Number of IPOs Underwritten

(No. of Number of IPOs Underwritten by IPO Underwriting Ranking (Apr. - Sept. 2016)
companies) SBI SECURITIES 33 companies were listed during the period
90 r
80 r IPO underwriting 73
70 r Underwrote 30 companies, SBI 30 90.9
including 4 as lead manager,
- during Apr. - Sept. 2016 .
o0 Dlpe e SMBC Nikko | 27 81.8
50 r
42 42 Mizuho 22 66.7
40
30 .
30 | 26 Daiwa 15 45.5
20 14 Monex 13 39.4
10
— Okasan 12 36.4
O 1 1 1 1 1 1 ]
FY2010 FY2011 Fy2012 Fy2013 FY2014 FY2015 1H * The above IPOs represent issues underwritten in Japan only and do not include
FY2016 additional secondary offerings or overseas issues.
* The above figures do not include consignments. Based on listing date. The figures * The number of underwritten issues represents both lead managed underwritings
exclude brokerage sales and REITSs. and syndicate participation.
* The number of IPOs does not include issues listed on TOKYOAIM. * The data was compiled by SBIH based on each company’s published information.

Endeavoring to expand the corporate business by continuing to
expand the IPO and PO underwriting businesses



i- b. Promoting the utilization of defined contribution pension (individual type): /‘ﬁ

SBI

Promoting the Utilization of Individual Type Defined Contribution i
Pension (iDeCo) that is Expected to Expand, Owing to a Revision in
the Legal System Scheduled in 2017
Targets, which is now limited to self-employed individuals, its family members and

employees of companies without corporate pension plans, will be expanded to the entire
working generation that joins the National Pension Plan from 2017

From Apr. 2016

(JPY Balance of investment trust for 401k S
billion)  (individual & corporate type) distributed . Significantly expandf-:-d ?h_e
80 - by SBI SECURITIES investment products for individual-
type pension plan
64
60 ,—\ From Sept. 2016
: Start of a campaign that waives account
) management fees, the enroliment fee,
40 | fund transfer fees and the fee for
—‘ changing planning administrators
20 + 17 /
From Nov. 2016
0 Scheduled expansion of investment

FY2011 FY2012 FY2013 FY2014 FY2015 FY2016 products for individual-type defined
(as of the end of 2Q) contribution pension plans (iDeCo)



i- b. Promoting the utilization of defined contribution pension (individual type): {é?

SBI SECURITIES has become an Industry Leader in Terms rouings
of the Number of New Customers Acquired for Individual-
type Defined Contribution Pension Plans (iDeCo)

(No. of Number of monthly acquired customers (new subscribers &

Cgsggrger_s) transfers *) of iDeCo by planning administrator
SBI SECURITIES
Enactment of Defined —0 Number of \
2500 || Contribution Pension — moBtthhrequests
(Amendment) Act in / f_orl [joc ure )
May 24’ 2016 . (|nc u es_reserva on
request) in Sept.
2,000 | —a— Company A | and Oct. 2016
has continued to
—e increase by 2.3x
1,500 * Company B | ,,44.7x
respectively,
Company C | .ompared to that

1,000 | o fM
ManyD \2f May /

500 -

May-16 Jun-16 Jul-16 Aug-16

* Cumulative total number of new subscribers and transfers announced by the National Pension Fund Association,
which include overlapping persons who has newly subscribed and also transferred to iDeCo.
Source: Briefing paper of the National Pension Fund Association (partially includes estimates by SBI)



i- c. Efforts to improve convenience in PTS: P e,
SBI

SBIl Japannext is Promoting Efforts Foldngs
to Improve Convenience in PTS

ﬂ € SBI Japannext is the only PTS operator that offers its
SBI services, both during the day and in the evening in
Japa nnex t the Japanese stock market, with a participant of 30
securities companies (as of Sept 30, 2016)

> Preparing for an extension of night-time trading session from Feb. 2017,
by moving the starting time forward from 7pm to 4:30pm

> Preparing for the trading of Japanese government bonds on the
proprietary trading system (PTS), by utilizing the PTS expertise garnered
from the stock market PTS operations. Subject to an approval from
relevant authorities, planning the start of services from Mar. 2017

In addition, there is movement toward lifting the ban on margin
trading of stocks on PTSs, and the convenience of PTSs is
expected to further increase

Newspaper article

The Financial Services Agency is “moving in the direction
of lifting the ban on margin trading on proprietary trading
systems (PTSs) independently operated by securities
companies. Margin trading is currently permitted only on
securities exchanges.”

(Aug. 26, 2016 The Nihon Keizai
Shimbun (morning edition))




i- d. Reducing system costs in order to increase profitability: {é?

Reducing System Costs through the Establishment of an In-house ;7.
System Development Company, to Promote the Development of the
SBI Group’s Unique System for Internal and External Use

ﬂ € Systems company that develops and structures online financial
SBI B I Ts systems for the internal and external use
& Of the 235 employees, 140 are highly skilled foreign IT section
) i staff (as of Sept. 30, 2016), responsible for the advanced in-house
*"BITS” stands for system development
Better IT Solutions ® Closely cooperating with SBI SECURITIES by mutually
dispatching executives
€ In anticipation of a business expansion in China, established a
Hong Kong subsidiary, and is considering to acquire tradeWin

DALIAN, subject to permission and authorization granted by
relevant authorities

> SBI SECURITIES is reducing the number of various system vendors by
sequentially switching the current vendors to SBI BITS

1 5 vendors Presently has reduced to 6 vendors
(as of the end of June 2016)
» Through the utilization of SBI BITS, further promote the in-house system
development, including developing successor trading tools to HYPER SBI that
possess a high degree of customer convenience, within the next fiscal year

SBI SECURITIES will endeavor to reduce its system cost to major external system
vendors by at least 20% within a two year period, by sequentially aggregating the
systems’ commissions to SBI BITS




i- e. Structuring the system of global asset allocation

‘SBI

Structuring the System of Global Asset A"Ocatlonfgdmgs

~Utilizing the Group’s overseas network in order to strengthen profitability~

- - e

Planning to establish a

P i ST
oy e e e —
= ‘H_ag‘____'e?i- - /-'i;.:‘
A
et o e S
B e s T
) S
Sl =

1 joint venture with SYZ

Alliance financial
[;; |nst|tut|ons

" .| Established a joint venture
| with Gold Bullion

] distribution company

International, which is the
world’s leading gold

Various oversea
asset management
products

asset management
products in the
Group

Invested in First
Guardian Equities, a
Sri Lanka securities
company (Investment
ratio of 25%, and in
process of additional
share acquisition)

With the introduction of margin transaction in SBI

Various overseas

e

';{ —
. Asset management
f., companies of the

Group
SBI

Asset Management

MCORNINGGTAR

ASSET MANAGEMENT

)

Bond Investment Management

see

1am

International Asset
Management(affiliate) _ etc.

Thai Online,

promoting the interest rate arbitrage between Japan and abroad



i- f. Strengthening the sales of investment trusts: /‘ﬂ
Establishing SBI Bond Investment Management, a Joint Venture SBi
with PIMCO, the World’s Largest Bond Management Company

Holdings

SBI Bond Investment Management (Established in Dec. 2015)

> Developing a low-cost active corporate bond fund by applying the high active bond
management capabilities of PIMCO and technology of the SBI Group
» The total assets of the SBI Group, entrusted to PIMCO is JPY 50bn (as of Sept. 30, 2016)

OEstablishing and managing SBI-PIMCO Japan Better Income Fund

» The objective is to secure stable returns by investing in foreign-exchange-hedged foreign-currency-
denominated bonds expected to provide comparatively high yields among corporate bonds issued by
Japanese companies with high credit ratings

» The fund’s trust fee of 0.572% are substantially lower than the average of 1.01% for the international
bond active fund category (based on Morningstar data)

OEstablishing and managing of Japan'’s first* foreign currency-
denominated domestic investment trust (privately placed) * compiled by sBIH

» Establishing of Japan’s first foreign currency-denominated domestic investment trust and planned
provision to qualified institutional investors

» Alleviating the cost and information gathering burden on investors and addressing to the expanding
investor needs for foreign currency-denominated assets

» In the future, exploring the potential for establishing a privately placed foreign currency-denominated
investment trust for individual investors

QOEstablishing and managing of a privately placed fund for regional banks

that invests mainly in Canadian provincial bonds
» Currency-hedged investments in highly rated (AA and above), low-risk Canadian provincial bonds

» Maintaining attractive yield levels at a time of declining yields net of currency hedge costs on U.S.
dollar-denominated bonds due to rising currency hedge costs



i- f. Strengthening the sales of investment trust:s {é?

SBlI SECURITIES’ Investment Trust Balance was rouins
JPY 1,197.1bn as of the End of Sept. 2016

Investment Trust Balance

(JPY billion) > Balance of “SBI Global Wrap-up
1200 | 11452 _ 11971 Fund (sobriquet: My Wrap)”
| e ] exceeded JPY 10bn within
] approx. 3 months upon its
1000 ¥ 937.3 initial offering
800 L 7651 [ » Balance of SBI-PIMCO Japan
m [ Better Income Fund, an
500 | International Bond Active Fund
(sobriquet : Beta-In) exceeded
JPY 10bn within approx. a
400 1 month upon its initial offering
200 1 SBI SECURITIES’ ETF balance:
Approx. JPY 292.6bn
0 e e (as of the end of Sept. 2016)

1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q
FY2013 FY2014 FY2015 FY2016



i- g. Offering a real-time gold trade service to domestic individual investors: {é?

Establishing SBI Gold, to Offer a Real-time 2=
Gold Trading Service

Establishing a joint venture with Gold Bullion International, which is
the world’s leading gold distribution company, and planning to offer a
real-time gold trading service, in the midst of rising demand for gold
as an asset without credit risk

‘SBI GROUP | @’ S SRANN

SBIl Gold Established on Oct. 27, 2016

€ A joint venture with Gold Bullion International, which is the world’s leading gold
distribution company

€ Planning to provide a platform function enabling real-time 24-hour spot physical gold
trading for individual investors in Japan

€ Planning to expand services for institutional investors, whose gold holding ratios are
increasing

Gold Bullion International LLC.:

GBI provides a platform enabling investors to trade assets in the form of precious
metals at optimal prices in its unique market through precious metal dealers. In addition
to such trading system, GBI provides integrated services from storage and delivery to
insurance and audit of gold, and GBI’s platform has a proven track record of being
adopted by major financial institutions all over the world, such as The Royal Mint, UBS,
and Merrill Lynch, as their gold trading platforms.




‘SBI

Holdings

ii. Banking-related business

a. Focuses on capturing the escalating housing
loan refinancing demand upon the
announcement of negative interest rate policy

b. Newly entered into the credit card merchant
acquiring business as a new earnings source




ii- a. Capturing the increasing housing loans refinancing demand: /‘?

Capturing the Increasing Housing Loans Refinancing ,ﬁng
Demand, Upon the Announcement of the Negative
Interest Rate Policy

Change in the number of applications for housing loans refinancings

4.0
* Average number of 3.5 Increased by
applications for refinancing approx. 2 times that
from Apr. to Sept. 2015=1 of Jan. 2016. in
3.0 + which BOJ
Increased by approx. announced its
3.5x compared to the negative interest
. . rate policy
corresponding period of
2.0 the previous year
1.0 -
0.0 .

Average from Apr. to Sept. 2016 Average from Apr. to Sept. 2016

86



ii- b. Newly entering into the credit card merchant acquiring business {é?

Newly Entered into the Credit Card Merchant %o

Acquiring Business
-As a new earnings source, launched the business in Oct. 2016-
[Overview of the credit card merchant acquiring business]

> VISA & <

/— [Feature] N

Settlement Settlement | v' By structuring a
Ca_rdt_ system that utilizes
association :
(Acquirer) AShE serV|Ices,
e p— achieves lower
Issuer {F1ESBIXRYMIRTT
(Card company) merchant fees
"SBI Sumishin Net Bank ]
A Cooperating with A v" For the credit card
settlement agencies merchants, at the
Issuance of credit zze US Settlement same time, offers
card/payments Credit Payment Service “LENDING l’” a
*100% subsidiary :
of SBI AXES business loan
v v service based on
- —— Transaction ——> accounting
Credit card Merchant transactions
customer | €<—— Product/service \§ J

In order to provide settlement measures that will respond to inbound demand
from Chinese travelers, embarked on the procurement of merchants utilizing
Alipay, an online payment solution provided by the Alibaba Group, China's giant
e-commerce company




‘SBI
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lii. Insurance-related business

SBIl Insurance initiated the sales of a new fire
insurance product

SBI Life is expanding its sales initiatives by
thoroughly utilizing the Group channels, and is
also expanding the development of new services
and products

Further expanding the SSI business through the
acquisition of Nihon SSI

Strengthening profitability of the entire insurance
business by the establishment of the reinsurance
company



iili- a. Insurance business:

SBIl Insurance Allows a Free Choice for the Contents of
Compensation for the “SBI Fire Insurance,” which Became

Available for Purchase from Oct.
Since it is possible to choose only the required contents of compensation from an extensive range
of options based on individual needs, when compared with the conventional package-type of fire

insurance, it becomes possible to keep premiums at minimal levels*
* Differing in terms of contracts and contents of compensation

‘SBI

Holdings

» It's possible to freely choose and customize

SBIRER N S 7R BR — N . .
(EFLDRE) contents of compensation from an extensive
e vg range of options, in addition to essential
BEEFOHSLE compensation, including fire, lightning and
Lohb#FbLET, ‘ explosion coverage
E i Unique discounts are available, such as a non-

‘ -

s }I\

smoker discount and all-electric housing
discount

Utilizing the synergies with SBI Sumishin Net Bank and ARUHI
(former SBI Mortgage), both of which are materially involved in
housing loans

( Results of housing loans \

_— 1 s (Oct. 2007- Mar. 2016) Total ber -

HESBIXYFRIT * 1otal number : 110,464 ARUH]| Totainum aegbrox 140.000
8Bl Sumishinneteane ~ Number of newly acquired SBI Group's shareholding™  Number of newly acqu,ired

(Apr.-Mar. 2016) 10.32%) (Apr.-Mar. 2016)

4 Results of housing loans "\
(July 2001- Mar. 2016)

: 16,900

\

approx. 20,000 /

* Ratio of voting rights for ARUHI Group Co., Ltd., the holding company of ARUHI. SBI Group's shareholding percentage corresponds to
a total percentage based on the IFRS criteria for subsidiary companies and subsidiary funds of the Group. (As of the end of Sept. 2016)



lii- b. Life insurance business: /‘ﬂ
SBI Life Insurance is Expanding its Sales Initiatives by "SB/

Thoroughly Utilizing the Group Channels, and is also
Expanding the Development of New Services and Products

Considering the provision of a health management app from FiNC, for insurance
policyholders, as an incentive to join the insurance, as well as for disease prevention

Proceeding with the development of new products utilizing Group synergies

Holdings

New product
development

> Improving the accessibility of application services, by renewing the website for PCs
Sales and smartphones

promotions » Keeping to expand sales promotions by utilizing Group’s face-to-face and online

channels

[Online channel] [Face-to-face channel]

s SBlabs  cbenkd | |([Facetofaceinstrance shop)
[SBI SECURITIES] BRI Sumichi

SBI Sumishin Net Bank

Number of accounts: Number of accounts: < ) e T T
3,679 thousand 2,689 thousand ﬁg{(e?nxltll_inj;l?)z'li I_[IS(;BI;I':\’ASNEY PLAZA]
g-g? SBI ;E{% !r%/zg);.:g—y (Operated by a subsidiary of NEWTON FINANCIAL
Group [SBI Insurance] [Insweb] CONSULTING, Inc.)
. Number of contracts: Number of customers: Mitsubachihoken
companies 883 thousand 8,264 thousand , . ) . )
P, = P (SBI's shareholding percentage of its operating company:
SBI LWEO\ELEEIEHARR  SBI URS 'L EREHARER 25.76%)
[SBI IKIIKI SSI] [SBI Resta SSI]
Number of contracts: Number of customers:
2 th n
"o $,j’“;§5dgq —— 14 thousand NEWTON FINANCIAL CONSULTING, Inc.
U OS2 8R A0 i L [Nihon SSI] (SBI's shareholding percentage: 20.03%)
Number of customers: Financial Agency Inc.
492 thousand (SBI's shareholding percentage: 37.93%)

*1: SBI's shareholding percentage corresponds to a total percentage, which include dilutive shares, based on the IFRS criteria for subsidiary
companies and subsidiary funds of the Group (As of Sept. 30, 2016)

*2: The numbers of accounts, contracts and customers are as of the end of Sept. 2016



iii- c. Small-amount, short-term insurance : {é?
Further Expanding the SSI Business through .
the Acquisition of Nihon SSI (Sept. 2016)

In comparison to other SSI groups, offering a variety of products
from the 1st to 3rd cateqgories, with advantageous capabilities for a
more expansive strateqy

"SBI 'J25’) e E AR IR ‘SBI LYXL\E) 8
[SBI Resta SSI: Earthquake indemnity insurance] [SBI IKIIKI SSI: Death insurance, Medical insurance]
— = lgl uag FEAKEEILFERS
EMHEIRPR Re.sta svsveses (B EE G
* SBI SSI plans to chalnge Ii\tls regis;(a)rleéj AP ERICEZS —
name to SBI Resta SSI on Nov. 1, s
Number of contracts of earthquake selEhE9o (3 .@
indemnity insurance Resta*: 14,308 Number of contracts*: 52,404
&) BEDEEIRRRGR R
[Nihon SSI: Home content insurance, Bike insurance, Blcycle insurance, Reform insurance]
50 EREIRE G2 HARLEY | 5 + Z#R8
FHRIFZDINADRIR BICYCLE{RE%
Number of contracts*: 491,553 * As of Sept. 30

Implementing initiatives toward further growth, by the pursuit of
synergqies, including the three SS|I companies’ sales alliances




iii- d. Reinsurance business: /‘ﬁ
SBi

Holdings

Strengthening Profitability of the Entire Insurance Business
by the Establishment of the Reinsurance Company

"SBI Worldwide Reinsurance SPC, LTD.

" SBIl nsurance
part of

"SBI i

[SBI Life Insurance]

» Reinsurance license of the Cayman Islands acquired in May 2016

» Through a step-by-step aggregation process of portions of insurance policies
that SBI Insurance and SBI Life Insurance currently cedes to an external
reinsurance company, to the newly established reinsurance company, some
costs, such as the reinsurance premiums paid to non-Group companies, will
be curtailed

» Taking advantage of the Cayman Islands’ easy access to the international

reinsurance market, will acquire and utilize risk shifting methods such as
retrocession
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(2) Promote the establishment of the “New
FinTech Ecosystem” by promptly adopting
the technological innovations in finance

@ Through the FinTech Fund, promote investments
into FinTech venture companies that are standard-
bearers of the new technological innovations

@ Proactively utilize new technologies possessed by
the investee venture companies into the Financial
Services Business, for the establishment of the
“New FinTech Ecosystem”



‘SBI

Holdings

@® Through the FinTech Fund, promote investments
into FinTech venture companies that are standard-
bearers of the new technological innovations



_ i SBI
“FinTech Fund,” Established as the Industry’s 22!

First Fund to Invest in FinTech-related Companies

d FinTech Business Innovation LPS A

« Total commitment amount is JPY 30bn
* Fund investor: Over 20 of reginal banks including Bank of Yokohama,
Ashikaga Bank, San-in Godo Bank and Kiyo Bank, as well as Mizuho Bank
and SoftBank invested
* Investment destination: Anticipating investing in 100 or more venture
\_ companies with superior technology in the FinTech field )

Already decided on investments into 27 companies, including investments
already made in freee, BitFlyer and Cacco (Total investment amount to be JPY
7.0bn through the FinTech Fund and JPY 7.0bn by SBI Holdings)

— =

As for the FinTech Fund, will also realize a virtuous cycle within the Asset
Management Business and the Financial Services Business, to endeavor an
early exit for the FinTech investee companies

2017:3 2018:4 2019: 5 After 2020: 11 TBD: 4

f‘> <Planned EXIT schedule of FinTech investee companies >




Investments Made in the Field of New Technological SBI
Innovations through the FinTech Fund

Blockchain technology

HHE

o

o
orb bitFlyer

Orb, Inc. (Japan) bitFlyer, Inc. (Japan)

.g ripp|e coinplug
Ripple Labs Inc. (U.S.) Coinplug, Inc (Korea)
QUOIN=
QUOINE Pte. Ltd. (Japan)
Payment Cm—vf'd'
funding
tinfcurion group * BACE Ms music securities

infcurion group, Inc.

BASE, Inc. Music Securities, Inc.
(Japan) (Japan) (Japan)
G Robo-
mise ||:l RN
. Pallvy advisor
Omise Co., Ltd. Exchange Corporation
WEALTHNAVI

(Thailand)  Holdings Ltd. (Japan)

WealthNavi Inc.

Holdings

loT (Internet of Things)

A
ARGUS [IEEEILEEY
Argus CyberSecurity Ltd. Indegy Ltd. (Israel)
(Israel)

QG ﬁ 5 Global Mobility Service,

Globai Mobility Sa Inc. (Japan)

Big data
GiXo
GiXo Ltd. (Japan)

Generic Solution
Generic Solution
Corporation (Japan)

KOKOPELLI
incubate

KOKOPELLI incubate inc.
(Japan)

Other FinTech

0. Money Forward

Money Forward, Inc. (Japan) Efreee K.K. (Japan)

FUNDBOX LTD.(U.S.)
FUNDBOX

Cacco 1Inc.
Cacco Inc. (Japan)

PLANET TABLE

Food Innovators’ Platform

Planet Table Inc. (Japan)

Will continue to aggressively invest into this field
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Responding to the Era of FinTech 2.0 vs 1.0

~Establishment of the New FinTech Eco System within 3 years~

FinTech FinTech
Company, ; Blockchain Company
Leo® Applicat.it:n /¢ ......
g ata Application =~ ,eecc®cCccees, Application obotics
o RO | "-._. .
/ ;. 'SBI GrOUP ™
FinTech Appication ., Financial Ecosystem .~ Applicationems| FiNTech
Company N ............... s Company
'.. Application Application
“ Application as
connection i
e Application \ )
- ﬂ .............. cloud AN
Company

Company

The “New FinTech Ecosystem” will utilize blockchain technology as its core,
to endeavor in providing innovative financial services through a joint
development of applications with FinTech companies, which connect with
conventional financial systems




@ Proactively utilize new technologies possessed
by the investee venture companies into the
Financial Services Business, for the
establishment of the “New FinTech Ecosystem”

[The SBI Group’s utilization of FinTech technologies
in its services will begin immediately upon the
completion of demonstration tests]

‘SBI

Holdings



Established SBI Ripple Asia on May 18, 2016, with "SBI/

i . i . Holdings
Ripple Labs, Inc., which is Developing a Next
Generation Settlement Platform
- Aggressively working on “Beyond Blockchain”-
Investment  U.S. FinTech venture
n (Additional inz\asgment in .

SBIl GrouP Sept 2019) > 0: rlpple > 15 of the top 50 global banks have
begun commercial use, and over 30
banks have completed the
demonstration tests utilizing Ripple

Shareholding: 40% Connect
60% > Ripple received New York’s

BitLicense, a license to engage in

/-’ virtual currency activity (June 2016)
SB’ R[pp[e Asja > 6 new financial institutions are now

participating in Ripple’s global

—% settlement network (Sept. 2016)

> A provider of a settlement platform utilizing > R3, international blockchain
Ripple’s distributed financial technology in Asia consortium, trials interbank cross-
including Japan border payments with Ripple’s

> A new consortium, The Japan Bank Consortium to ?(I)%Ittaégfg)et XRP with 12 banks

Central Provide Domestic and Cross-border
Payment, was established with 42 Japanese banks
(Oct. 2016)
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Examples of the Introduction of FinTech in the SBI
Group Companies — (i) SBI SECURITIES

§B? S B | 5IE 35 1sei securimies)

» Participated in the demonstration tests conducted to utilize blockchain
technology in the stock market by the Japan Exchange Group, in
collaboration with IBM Japan and NRI

> For the operating process of bonds, from issuance to redemption,
initiated demonstration tests toward the utilization of blockchain
technology in collaboration with IBM Japan

» Launched “SBI-FundRobo,” a supporting tool in selecting investment
trusts, on July 21, 2016

The individual’s answers to queries, such as
= SBIES FundRbe age, investment experience and risk-taking
behavior, as well as the country and financial
product he/she is interested in

e

Morningstar Japan’s latest evaluation data

-

= Proposes an investment trust that suits
the individual’s investment style

k

ARPI/FISKEBHLEALLVRABENU £

) Fundebo

Y SBI-77 ¥ KO#
i 4 BREEOTIEDURS M ERERT, -
- mnma DEHCUS DG 1AESBI 77 KORHRUHLET,

BRI —h -




(i) SBI SECURITIES SB_I
Partnered with WealthNavi, which Supports "
the Neophyte Investors’ Asset Formation

s SBIGE% | #@, WEALTHNAV

[SBI SECURITIES]

 Approx. 80% of SBI SECURITIES’ new customer accounts are
neophyvte investors (Aggregated data for Apr. - Sept. 2016)

* According to a questionnaire, the majority of SBI SECURITIES’
customers answered that they would like to use robo-advisors

[Examples of partnership]

> Planning the implementation of a direct login from SBI SECURITIES’ website
to WealthNavi's website through SSO (Single Sign-On)
Revenue generated by the SSO will be split with WealthNavi at a valid ratio

> Planning to provide WealthNavi’s smartphone app to SBI SECURITIES’
customers, as well as to create a cross-linkage (link installed) between both
companies’ smartphone app

* Subject to permission and authorization granted by relevant authorities in Japan



Examples of the Introduction of FinTech in the SBI 'SBI

Group Companies — (ii) Morningstar Japan oldings

Japan'’s first offering of an investment advisory
service utilizing a robo-advisor for defined
contribution pension plans

C [ dopti
M( )HN‘NGSTAH Investment counsel ormpanies adopting

l defined contribution

pension
E S==
ﬂ -'.'
MONBSIAH Neutral investment advice

VSSET NANAGEMENT through robo-advisor Subscribers
Registered . . .
investment advisory Including appropriate asset allocation of
e— subscribers’ premiums and deposits, as
ci M — T —— well as selection of specific products
— _/ | An asset management tool utilizing a robo-
"""" = advisor offered by Morningstar Japan has
= already been introduced to major city banks
Robo-advisor suggests appropriate and online securities, in addition to companies

allocation and various funds adopting defined contribution pension plans
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Examples of the Introduction of FinTech in the SBI
Group Companies — (iii) SBI Liquidity Market
SBI Liquidity Market

Progressing the consideration of a derivative trading service
utilizing blockchain technology, toward a possible launch in FY2016

In conjunction with SBI BITS, a system development company,
verified the possibility of a trading infrastructure utilizing blockchain
technology

(Introduction of blockchain in J

Blockchain server transaction matching and
account management

/.[ Node ]\
1 " In a performance verification test

_V>[ Node } { Node ] assuming the actual service,
Il confirmed the performance
Node tolerance for derivative trading

\_ brocessed with high-frequency J

uoioesuel]




Examples of the Introduction of FinTech in the SBI fﬂ
Group Companies — (iv) SBI Virtual Currencies

Scheduled to establish SBI Virtual Currencies, a company providing
exchange and trading services of virtual currencies, including bitcoin and
Ripple’s XRP, on Nov. 1, 2016

(" @SBIEEE )

GROUP

[SBI SECURITIES]

)

SBI FXTRADE \ ’SBI! GROUP Domestic and
{HSSBIX Y RTT overseas virtual
Y Virtual currency exchange currency
\ - exchange,
Y PEY R ed Multiple including SBI
4 w virtual Group investee
Purchase / disposal of currencies companies
’

bitcoin and XRP

\_ Individuals )

Provision of services using various virtual
currencies, including bitcoin and XRP

In anticipation of the enforcement of the Payment Services (Amendment) Act, with
reference to the service offerings for the SBI Group companies, considering the
establishment of an exchange structure that offers liquidity for various virtual currencies,
by sequentially advancing the cooperation between virtual currency exchanges
domestically and overseas
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Examples of the Introduction of FinTech in the SBI
Group Companies — (v) SBI Sumishin Net Bank

Succeeded in Japan'’s first blockchain demonstration test for accounting operations

= V a i p. . .
{H1SSBIRY M SRTT 881 sumishin Net san [Verification points of the test]
Banking : [ Tolerance to stress ]

- transactions ~ Blockchain server Without servers going down, responded to an
( ) assumed mass transaction amount from 2.5
| Transfer ) million accounts
e ™ oro 0

Deposits and [ Tolerance to falsification ]
withdrawals High tolerance to data falsification
- J 5
Balance [ Cost-effectiveness ]
inquiry Potential of cost reduction in the areas of
procuring infrastructure equipment, establishing
Account middleware and maintenance
activity . ]
statement j‘> Estimated cost reduction

effect: 9~15%

_ " Receipt form_ation Approval Blogk
sharing each no creation
Moving forward, through various peripheral application functions outside of blockchain

technology, will support the next generation accounting system that the SBI Group is jointly
developing with partner FinTech companies, in order to minimize development costs

Planning the initiation of demonstration tests to utilize blockchain technology for the authentication and
settlement systems within the year, in collaboration with Sumitomo Mitsui Trust Bank and Escrow Agent
Japan, in order to eliminate the administrative workload related to payment and settlement operations




(v) SBI Sumishin Net Bank e,
: : : SBI
Advancing the Development of an Accounting Transaction Holdings

Based Loan Business for SMEs and Sole Proprietors, by
Utilizing the Settlement Agency Services and Cloud Accounting
Services Offered by Partner FinTech Companies

@creenin based \ ; ! - -
o un%fied SBI Busrnes.s Sc?vlut/ons “SBI Axes Accumulate
dynamic Moneyl o} C;?A—SaaS user data
. . & -
information o Money Forward 0,
relevant to U
transactions, such éﬁ%‘“‘/ o
as B/S, P/L, C/S or
information on Cloud accounting services and Deposit and

Quppliers \I/ settlement agency services withdrawal,

balance data and
payments, etc.

{HESBIXYFRTT

"SBI Sumishin Net Bank

Loan SMEs and sole proprietors

Enables to monitor cash flow, in order to control the
credit line and minimize bad debt risks, after financing

Considering the development of a new credit line model which incorporates
big data analysis and Al, based on user data of partner FinTech companies




(v) SBI Sumishin Net Bank e,
Launched “LENDING 1,” the Bank’s First Accounting ,ﬁf!

Transaction Based Loan Service for SMEs in Collaboration
with SBI AXES

~From Oct. 3, 2016, offering the service to 7,263 credit card merchants that
apply credit card settlement services of ZEUS~

(HESBlxvhT £ N [ OBl Axes \
P Sy ner g y Settlement service provider

SBI Sumishin Net Bank U n ZE U S * 100% subsidiary of SBI AXES

— - The number of merchants :
Credit Payment Service

i} 7,263 (As of Sept., 2016)
LENDING )V

Business loan service “LENDING 1”

-8 -0

ZEUS’s credit card Online application  Screening of loans based on daily Loan of money
merchant clients accounting transaction data

Since the service is processed completely online, from application to execution within one
day at the earliest, a quick and prompt response can be applied to the financing needs
arising from the credit card merchants’ aggressive business expansion




(v) SBI Sumishin Net Bank {é?
SBI Sumishin Net Bank’s Growth of the APl Economy, roings

a Key Component for Further Acceleration of FinTech

API (Application Programming Interface)
Mechanism to enable the managing of data and software functions from an outside program source

» Official start of the APl connection with Money Forward and freee

* Balance inquiry w
« Deposits and withdrawals G Money Forward
/ for {{ESBI%Y MRTT

{F1ESBIYFRTT .
fB?Suml'shfn Net Bank 4[ A P I J \\ Q Money Fo rwa rd
! CMEI59K

é%uw \\{Embarked on a joint study to ]

Cloud-based accounting| | liaise on Japan'’s first bank
software “freee” .
transfer function usage

» Advancing the development and provision of an automatic savings service
utilizing the API foundation, in collaboration with the infcurion group

{HESBI&Y MRIT 5 . .
— ,vhw, fdinfcurion group

SBI Sumishin Net Bank




(v) SBI Sumishin Net Bank {é?
Supporting Customers’ Asset Formation in Holdings

Cooperation with WealthNavi
{HESBIX Y MRTT ,’ g@, WEALTHNAV]

SBI Sumishin Net Bank

Breakdown of SBI Sumishin Net Bank’s deposits Provision of asset
formation services by
robo-advisor

Foreign currency
deposits, 4.6%

JPY

SBI Hybrid ordinary e

Deposit, deposit, | \
33.0% 28.1%

Balance of fixed deposit: JPY 1,146.8bn

_ (as of the end of Sept. 2016)
stock trading at

SBI SECURITIES

Y Promote a shift from
doposit. .79 savings to investments

JPY fixed
deposit,
31.6%

Reserve funds for r

SBI Sumishin Net Bank, in a partnership with WealthNavi, will provide smartphone
apps, and is considering the development of Japan’s first small-amount asset
management service in conjunction with settlements of Visa debit with cash cards

* Subject to permission and authorization granted by relevant authorities in Japan



(v) SBI Sumishin Net Bank {é?
Embarked on the Development of a New Auto rouincs

Loans Product Utilizing loT

EESBIRY MRIT 1 g@, OGEMS

/SBI’Suml'shl'n Net Bank Global Mobility Service
(Mobility loT venture)

Jointly advancing the development of a new auto loans product by
utilizing the innovative loT terminal MCCS* developed by GMS

Endeavoring to
[Image of the new auto loans] develop a product that
further meets vehicle
purchase needs, by

< not only screening the

> applicant’s income,
o o In case the repayments but also incr ing th
Payments Auto loans for auto loans fall ut alSo Increasing the
Equip a behind, remotely certainty of debt
l dedicated disables the engine Qollection /
terminal
{HESBIRYMIRTT bw GMS
]

Global Mobility Service

"SBI Sumishin Net Bank

Considering a cooperation with SBI AutoSupport for debt collections

* GMS'’s IoT terminal MCCS enables vehicle remote control, as well as measurement of information required for the
usage of vehicles on a real-time basis, such as reckless driving detection and driving situation tracking.




(v) SBI Sumishin Net Bank {é?
In Cooperation with Hitachi, SBI Sumishin Net Bank has Initiated roings

a Demonstration Test for Advanced Loan Screening Methods
that Utilizes Al and Statistics such as GIS (Geographical Information

System)
{HESBIXYMRTT i HITACHI

e & Inspire the Next

"SBI Sumishin Net Bank -

Endeavors to increase the speed and accuracy of loan screening by using Hitachi’s
Al, Hitachi Al Technology/H, to analyze information such as regional economic
indicators and chronological change in various data, in addition to previously used
data such as customer age and income

Input data [

Data of SBI Sumishin Ne
Bank (Screening data)

External data
(Economical index, GIS
information

Seroom
o Hitachi Al A ‘ ket

model (idea)

Technology/H

I : | Discovers
I Formation of correlation
I combinations |

|

|

Comparison

through statistical
processing

\_ _/

Conventional
screening
model




Examples of the Introduction of FinTech in the SBI Group g/
Companies — (vi) Insurance Business (SBI Insurance & "™
SBI Life Insurance)

Developing personalized insurance products, where premiums are tailored and
calculated according to each policy holder’s risk and characteristics by utilizing

telematics technology and wearable devices

Example of SBI Insurance:
ZMP

SBI insurance X P EMS ous

Global Mobility Service

Through a cooperation with ZMP and GMS, developing a personalized insurance
product to calculate premiums according to mileage and driving behavior results

Example of SBI Life Insurance:
Considering the provision of a health management app for insurance policyholders, as

an incentive to join the insurance, as well as for disease prevention

ﬁ?ﬂiﬁi Offering FiNC app F i N C

[SBI Life Insurance]

Policyholders ; FINC inc.

_(Wh?le life A . . d Ivzi A technology venture company
medical insurance) cquiring and analyzing specializing in mobile health

By obtaining and analyzing data that is necessary to develop personalized
insurance products, and through the continued monitoring of the individual’s
health status, will endeavor to achieve an evolution in insurance products




(3) The SBI Group and regional
financial institutes contribute to
regional revitalization through
strengthened alliances



Promoting Initiatives to Realize Regional Revitalizationgg)’
through Collaboration between the SBI Group and ™"
Regional Financial Institutions

Regional revitalization utilizing various solutions provided by
the SBI Group

< Business resources > /SBI’ GROUP < The cooperation with FinTech >

held by Group venture investee companies

___E!E]Gl___ DDQI _____
D ane D B0 -
Hometown deposit A fulnd;ng strategy for SMEshand
sole business proprietors that
Hometown loan Reqlon_al fl.nanmal utilizes crowd-funding
e institutions .
Provision of wide-ranging Support the opening of

financial products to local

FThree pillars of economic activities in regions]| !nternet shops by regional

residents business operators
\\ l'_
Provision of .
investment Local governments Regional industry Packaging of a cash and
opportunities abroad - (SMEs and sole proprletors) payment means for farms
-~ ol —— and other businesses
4 "’.—‘

Issuance of
reglonal currenc FL{

Improving profitability for regional financial institutions,
and vitalizing regional economic activity




‘SBI
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Roadmap for Regional Financial Institutions’
Corporate Value Enhancement

Short-term Mid-term Long-term
; ; N ( . ) ) N
Change in management { Negative interest Progress and evolution of [ Acc_elerat_ed adven_t Qf aging an_d a
environment: rate follcy )| financial innovation || society with a defllnlng population
. . N ¢ N : - - N
Negative impact on Increased presence of Operating foundation's economic
business performance L FinTech ) contraction and decline

and CV (actualizing) )

Corporate value

+ L B N N N &R _§B B B N N N § § N N N _§N_ &N _§B B _§B N § N _§ _§ N N 8 N B §B B B B N N _§ § §B N N 8 8 &8 &8 _§ 8§ 8 8}

| Measures: [Short-term measures] _ [Mid- to long-term measures]
- Overhaul of irresponsible cross-shareholdings Collaboration with FinTech
- Significant reduction of irrational cross- companies
shareholding between banks > Innovative Business Process
-> Appealing bank management changes to Re-engineering (BPR) and
the market expanding customer reach

- Structural reform of governance

~Utilization of various solutions offered by the SBI Group~

Provision of various innovative financial services and products
through the cooperation with FinTech venture companies, by
\_ utilizing the SBI Group’s technical capacity and know-how )

F----------
. 8 N N N §N N §B § §B N N N N B N N N N N B /|




Regional Financial Institutions will Better Solve Various

[The SBI Group’s solution proposals for regional financial institutions (examples)]

Issues that They will Face, by Strengthening Their
Relationship with the SBI Group

‘SBI

Holdings

Q)

@

By partnering with SBI MONEY PLAZA, it becomes
possible to develop a new customer base, and to provide
various financial products on a one-stop basis

Through the establishment of the “Regional Bank Value
Creation Fund” (provisional name), proposing a solution
to the dissolution of cross-shareholding and a new
financial business that utilizes FinTech technology

Financial institutions, by significantly reducing the
domestic exchange transactions (bank transfers, etc.) fees
by utilizing the blockchain technology that the SBI Group
will develop, will ensure their competitive advantage

By leveraging the SBI Group’s overseas network, provide
overseas investment and lending opportunities




® Cooperating with SBI MONEY PLAZA (i): {B;?

Approaching New Customers through the Co-management of rorings
Internet Based Branches Established Inside Reginal Financial Institution

Realizing the capital and capital demands flowing back from urban areas, through
preferential interest rate measures, such as “hometown deposit” and “hometown loan”

Regional ~Examples of product offerings~
financial Hometown deposit
institutions Realizing return of | preferential interest rates applied,
capital and capital | \yhen establishing and depositing
Co-management demand an account with a hometown

financial institution

Hometown loan

€ Preferential interest rates
applied on housing loans

Internet base branches

----- and individual loans of
(SBIMONEY PLAZA hometown financial
W vy W branches) institutions
o o o € Cooperating with SBI
-3 g - Investment for companies
0 0
= /g )
> W = Customers outside SBI Grour
> o the region (the city Financial products and services

Securities (SBI SECURITIES),
Insurance (SBI Insurance, SBI Life
Insurance, SBI SSI, and SBI IKIIKI
SSI) etc.

center, etc.)




® Cooperating with SBI MONEY PLAZA (ii): {B;?

Expanding Financial One-stop Shop, SBI MONEY %
PLAZA, through a Joint Venture

Through a joint venture, which will be a face-to-face shop that offers, along with
the securities-related and insurance products handled by SBI MONEY PLAZA,
various other products such as solar-related products, it becomes possible to

provide customers with a one-stop shop with a variety of financial products

[Regional financiaIJ [ SBI MONEY ]

institutions PLAZA

Product offerings by
SBI MONEY PLAZA:

Joint venture

Branch C < Securities>

Co-management

(franchising) < Insurance>
[Shop in branCh] [New ShOp] < New products, >
including Solar funds

SBI ¥1%~J3Y SBI ¥12~J3Y

[SBI MONEY PLAZA] [SBI MONEY PLAZA] < Inheritance>

Vv Youeug
g yosueug




® Cooperating with SBI MONEY PLAZA (iii)-1: {é?

The Regional Financial Institutions’ Current Holdings

Situation Regarding Pure-play Online Branches

Among the 105 total regional banks, currently only 61 pure-play online branches
are provided, with limited financial products offered

Examples of financial product offerings:

: Investment Life Non-life Foreign
Deposit Trust Bond StCk  hsurance  Insurance Exchange
- ®
Ordinary, fixed and X X 5 X X
foreign currency 71 types
deposits
Bank O
Ordinary, fixed and X X X X X X
B foreign currency
deposits
O
Bank Ordinary, fixed and o X X X X X
. foreign currency 82 types
deposits
Bank O
D Ordinary and fixed X X X X X X
deposits
'S J

Y
Diversification of financial product offerings is essential in improving

profit per customer and customer satisfaction
* As of the end of Sept. 2016



@ Cooperating with SBI MONEY PLAZA (iii)-2: m
The Regional Financial Institutions’ Current Situation SBI

Regarding their Asset Management Business

Of the 105 regional banks, 16 have a securities subsidiary under their
aegis, but with limited online capabilities

The number of regional banks with a securities subsidiary: The number of SBI SECURITIES
: - investment trust offerings :
The number of regional banks with a . .
securities subsidiary Publicly offered investment
2 7 : trusts number over 2,366,
First-tier regional banks 16 banks of all 64 banks

including over 1,050 no-load

Second-tier regional banks 0 bank of all 41 banks investment trusts.
Both are the largest in Japan.
(as of Sept. 23, 2016)

Examples of products offered:

The number of investment

Able to trade via the Internet Able to buy IPO stocks

trusts
e O
Securities A (necessary to apply at face-to- 351 O
face shops)
Securities B O 102 O
Securities C O 132 O
", . O
Securities D (necessary to apply at face-to- 178 X

face shops)

* As of the end of Sept. 2016



® Cooperating with SBI MONEY PLAZA (iii)-3: P
Various Lines of Products and Services through the SBI Group’s Hgggls
Business Ecosystem Enables the Enhancement of Competitiveness of
SBI MONEY PLAZA Branch of Regional Financial Institutions

Securities Brokerage Insurance Products

SB 57
[SBI SECURITIES]
Various investment products, includi

tock and investment trusts

- SBI Insurance - SBI Eiﬁl‘

[SBI Life Insurance]

SBI \\EWELERIERAGRPR

- [SBI SSI|
Offering investing . SBI LRI
information SBI MONEY PI_'AZA [SBHIKIIKI SSI]
branch of regional - -
MORNINGSTAR financial institutions | | Retail forelgrl exchange
trading

Global data of the MORNINGSTAR
Group’expanding in 27 bases all
over the world

Asset management

SBI Liguidity Market “SBI FXTRADE

Moneyl ¢
“Money Look,” a tool that uniforms the
account managements

Social lending

International remittance

SBI social Lending

A 4
Implementing the expansion of innovative services, and the
enhancement of earnings power at financial institutions



@ Increasing financial institutions’ corporate value through new funds (i):

A

By Introducing an Advanced Banking Model through the New SBI
Fund, Endeavoring an Enhancement of the Regional Financial
Institutions’ Corporate Value

Holdings

FinTech Fund

(Fund size:JPY 30bn)

-Established in Dec. 2015

-Over 20 of regional banks have
already invested

-Going forward, anticipating
investing in 100 or more domestic
and overseas companies

"SBI

GROUP
Synergy

Regional Bank Value
Creation Fund
(provisional name)

(Target fund size: JPY100bn)

Planning the establishment of a fund
for regional financial institutions to
increase their corporate value by
assisting in the introduction of
FinTech

FinTech venture investees

s

N/

Providing SBIl Group’s

FinTech solutions on a
package basis

Eliminating cross-

shareholdings by utilizing the

fund, and promoting the

effective utilization of capital

Y4

Promoting the region’s

economic growth

~




@ Increasing financial institution’s corporate value through new funds (ii) Promoting introduction /‘ﬂ
of FinTech technologies: SBI

Holdings
Promote the Introduction of FinTech Services to Regional Financial

Institutions through the Establishment of a Support System

Minimizing introductory costs through joint developments

Image: Users
FinTech . s Regional
(The SBI Group’s in-house ’ -
Company A SBI BITS system company) Inzltri‘taurtli(:zI o
SBI Technology P—
. . egiona
FinTech Incubations Center Financial
Company B~~~ (tentative name) " insttution 8
. / SBI will offer proposals to regional \ E‘egion-a:
FinTech financial institutions for services and Ins't?ti':if)': a
Company C systems developed by FinTech
venture investee companies of the
FinTech Fund Regional
FinTech Financial
Company D Cooperation Institution D
g Regional
FinTech IBM FinTech Program Financial
Company E Promoting the practical and widespread use of Institution E

FinTech services, including the support of
financial institution’s Open API

O




@ Increasing financial institution’s corporate value through new funds (ii) Promoting introduction /‘ﬂ
of FinTech technologies: SBI

. . . . . Holdi
E.g. 1) In an Effort to Promote Financial Institutions’ FinTech
Services, SBI will Propose Assorted Services Developed by the
Group’s Investee FinTech Companies
Financial
Institution /e , FinTech venture
| BANK | SBI Synergy investee
I GROUP companies
(R
SBI will make proposals to financial institutions of
- various services developed by FinTech venture
investee companies of the FinTech Fund
Examples of the assorted services
Blockchain technology Payment
Promotes a project for the issuance X Providing a platform (EMALL) that
and sales support of regional easily enables local businesses to
currencies through the utilization of - launch an online shop
OrH  blockchain technology
Crowd-funding Other FinTech
e ' iti PLANET TABLE
’_ds music Secuntles Food Innovators’ Platform
Introducing a service that supports financing Considering the launch of a combined service for
for businesses, which plays a role in the cash and payment measures for the agriculture
local economy, by regional financial and product distribution sectors, which are major
institutions and local municipalities businesses in the local economy




@ Increasing financial institution’s corporate value through new funds (ii) Promoting introduction /‘ﬁ
of FinTech technologies: SBI

E.g. 2) Promoting the Realization of Financial Businesses wolaihes
Contributing to Regional Revitalization, by Providing a Platform
for Issuing Regional Currencies
Image:
4 The SBI G ) . Promotes a project for the A * ASP: A . h
m ed | roup ‘;0”39”5 . issuance and sales support LA service that
SBI GROUP  mamecimentarec,, W of egonaicurercies | enables th utiizatin o
regional currency system through the utilization of software remotely via the
\ <€ OrD  plockchain technology ) Internet
Providing ASP (*)
Securing financial institution’s premium funds

‘1, e.g.

n Ay
Regional financial Regional financial Regional financial [ Local government ] E *‘;ﬁ’ SBI ENERGY

Institution A '"s.mt'tum" B institution, C SBI ENERGY establishes electric generation
i " I plants (SPC) in cooperation with local
| 7 governments

L I I (e.g. Small hydro generation, Solar power generation)
S . /- _— - -
: Issuing local money with a premium : « As a part of the resource, making profits
I Local Local Local I from selling electricity through feed-in tariffs
I money A money B money C I for renewable energy

I

» Financial institutions will implement project
finance for the power generation business,
funded in part by the generated profits




@ Increasing financial institution’s corporate value through new funds (iii) Promoting introduction /‘ﬁ
of FinTech technologies: SBI

E.g. 3) Providing the Know-how for Advanced Financing "™
Methods, such as Accounting Transaction Based Loan
Services to Regional Financial Institutions

Launched "LENDING 1,” an

LEND’NGQ’ accounting transaction

based loan service for SMEs
Settlement service provider in collaboration with a

' ' Regional financial
zZEUS * 100% subsidiary settlement service provider %nstitutions
ofsBIAXEs ZEYS
Credit Payment Service v Enables financing within | BANK |
<Credit card the same (_Jlay of application Offerlpg I?an I
at the earliest examination S

merchants of ZEUS>

v’ Unnecessary to submit algorithm
financial statements _
& SR (L{=SBIxyhRTT ‘

d SB’ Sumishin Net Bank

trangaction data Local retail stores

SBI Sumishin Net Bank’s accumulated operating
service management know-how will support the
introduction of the advanced financing method to
the regional financial institutions




® Significant reduction of the domestic exchange transactions (bank transfers, etc.) fees: /‘ﬁ
Regional Financial Institutions, by Significantly Reducing the ,ﬁﬁ!s

Domestic Exchange Transactions (Bank Transfers, etc.) Fees by
Utilizing the Next Generation Remittance System that the SBI
Group will Develop, will Ensure their Competitive Advantage

[Comprehensive transfer fees for corporations (per 1, including tax)]

Addressed to other banks Addressed to head and
branches of own bank
(Unit: JPY) (Reference) (Reference)
Average of SBI Sumishin Average of SBI Sumishin
3 major mega banks 3 major mega banks
Net Bank Net Bank

Less than
30,000 576 165 216 51
30,000 or
N 792 258 432 51

Low-cost strategy is one of SBI Sumishin Net Bank’s differentiating
factors versus other banks

Contribute to the improvement of the services of partner financial
institutions, by significantly reducing the domestic transaction fees

through the utilization of blockchain technology

(As of July 20, 2016)




® Significant reduction of the domestic exchange transactions (bank transfers, etc.) fees: {é?
“Remittance Revolution” by Establishing a i

Next Generation Remittance System
»  The SBI Group started a trial for cross-border payments with Mizuho Financial
Group
» A new consortium was established in Oct. 2016 with 42 banks, including The
Bank of Yokohama and SBI Sumishin Net Bank, to centralize domestic and
foreign exchange utilizing blockchain

Highlights of the Consortium that centralizes Centralize domestic and
domestic and foreign exchange utilizing blockchain: foreign payments

Reducing operation costs

v" Centralizing domestic and foreign payments,
by replacing the current exchange network

using Zengin System and SWIFT with a Settlement on a real-time
stratgey utilizing Ripple’s platform basis, 24 hours a day
v' Enables transfers on a 24 hours a day, 365 _
days a year real-time basis, in advance of the Reducmg payment
planned latter half 2018 introduction of Infrastructure costs
Zengin's “More Time System” Reducing Banks’ payment
v" Developing a new market for super low value COStS

(less than JPY 1,000) payments, and as a _
counter to non-bank payment methods Reducing customers’
commission fees




® Big reduction of commission of domestic payments (bank transfer and etc.):

: - 1. "SBI
“The Japan Bank Consortium to Central Provide e

Domestic and Cross-border Payment”
Participating Financial Institutions

A new consortium, whose secretariat is SBI Ripple Asia, was established in Oct.
2016, originally with 42 banks, including The Bank of Yokohama and SBI
Sumishin Net Bank.

Moving forward, participating financial institutions are expected to increase

Financial institutions participating at the time of inauguration in Oct. 2016 (42 banks):

Reginal banks & Second-tier regional banks (30 banks)
The second- | Oniinebanks | o o (7 banks)
. tier regional (5 banks)
Regional banks (26 banks)
banks
(4 banks)
Aomori Bank, Ashikaga Bank, The Awa Bank, The
Senshu |keda Bank, THE YO BANK, The Gunma Bank, The Keiyo
San-in Godo Bank , The Shikoku Bank, 77bank, The Bank AEON Bank, Shinsei Bank
Shimizu Bank, The Juroku Bank, The Daishi Bank, The ! SBI Sumishin Net ) N
: THE TOCHIGI Sumitomo Mitsui
Chiba Bank, The Chugoku Bank, Tsukuba Bank, THE BANK Bank, Trust Bank
TOHO BANK, THE NISHI-NIPPON CITY BANK, THE North ;Dacific Sony Bank, Resona Ba’nk
HACHIJUNI BANK, Hiroshima Bank, Hokuriku Bank, The Bank and Daiwa Next Bank, Others (4 ban’ks)
Michinoku Bank, The Musashino Bank, The Yamagata Other (1 bank) Other (1 bank)
Bank, Bank of Yokohama, Bank of The Ryukyus, Other
(1 bank)




@ Providing opportunities for overseas investments and lending: {é?

Holdings

By Utilizing the Group’s Global Network, Providing Regional
Banks with Overseas Investments and Lending Opportunities

FM M=
’:I

Entrepreneuriat

Developmen N\ = . .
o A Leading IT company in Vietnam

Bilateral private sector o SBI Investment Korci// %P shinkong Group

development-bank o

i South Korea wajor Financi in Tai
Jefferies Netherlands o o Major Financial Group in Taiwan
a¥s ina {
Major U.S. securities o "..:VERTEX Israel ! U) ngﬁ;nﬁ}\m]\ AFP%E oo
company Israel's leading Venture ~ © RPO s
U.S Capital Hong Kong Taiwan

Leading Philippines Financial Group

(o) 0
Abu Dhabi Indiao Vletnam Philippines

/b) bsidiary of Abu Dhabl Cam odia
INVEST AD’vernmentaI ADIC _ Malays'ao\Thalland Royal Group
Slngapore?\ \ The largest conglomerate group
Brunel in Cambodia
‘ A o Comprehensive
- } _ FINANSA Financial Group
nirvanal Nirvana Venture Advisors B ™ in Thailand
Leading financial company in India \

i

Brunei Darussalam

Ministry of Finance

\ Permodalan Nasional Berhad
| PNB Equity Resource Corporation
| Asset management institution of Malaysia

WEERERAR {(jm azm  INESA @Gromwaro

TSINGHUA HOLDINGS CO., LTD. o NEEm g B § % ‘
An investee subsidiary of Strategic investment A major Shanghai Industry group TF MASEK
Tsinghua University Group division under Beijing municipal state- under the aegis of HOLDINGS
University Group owned information  Fydan University Governmental asset management

industry company company of Singapore



@ Providing opportunities for overseas investments and lending: /‘ﬂ

Partnership with the SBI Group’s Affiliated Financial,gggls
Institutions Centering on Asia

SBI Savings Bank m

- : S
=\ X 3188 —__ SBISAVINGS BANK (former
o — Tianan Insurance e 0. Hyundai Swiss Savings Bank)
. (0.66% shareholding; invested in July 2010) | ot Rores (99.1% sharsholding; initially
e \ China invested in May 2002)
eaSIng FEEEEEE NN NN NN EEEEEEE NN EEEEEEEEERNy
INESA-SBI Leasing (Shanghai) £ Through a business alliance with the
(35.0% shareholding; established in Oct. 2015) 7 Vietnam = commercial bank under the aegis of
N\ J kel D—- the Yuchengco Group, a leading

financial conglomerate of the
Philippines, considering the provision
of a variety of online financial
services, including banking, securities

Phili
-! — Cambodla

¢ First Guardian Equities
LBl (25.0% shareholding; invested in

Eﬁme
E Indonesia:

EEEwEEEER
AEEEEEEEEEEEEEEER?

. and insurance for retail customers
Sept.2016) Thalland \IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII’
\V." BN ] Securities
Ly 4
/ TP%?Q'& m BNI Securities
TPBank (formerly Tien Phong Bank) (25.0% shareholding;
(18.97% shareholding; invested in Aug. 2009) invested in July 2011)
IBE ot secites 8 ey SBI Thai Online
v FPT Securities SBI ” .
Royal Securities
(20.0% shareholding; invested in Apr. 2011) Y ST eHiites SBI Thai Online Securities
SBI Royal Securities (55.0% shareholding;
(65.3% shareholding; established established in Oct. 2014)

in Feb. 2010)
(As of the end of Sept. 2016)

* SBI's shareholding percentage corresponds to a total percentage based on the IFRS criteria for subsidiary companies and subsidiary funds of the Group



4. Efforts toward the actualization of
intrinsic corporate value through IPOs

(1) SBI FinTech Solutions (tentative name)
(2) SBI Biotech
(3) Insurance holding company



(1) SBI FinTech Solutions (tentative name): {é?

SBI FinTech Solutions (tentative name) will Integrate "
FinTech-related Companies within the SBI Group

Synergies will be pursued between Group companies having high affinity in areas such as “Client
attributes,” “Product offerings” and “Providing means,” leading to the creation of a company that
will become exchange listed, but may also consider alliances and/or M&A with external companies

------
................
------
----
" ']
L LY
------
Pe

MOORNINGSTAR |/

oy s =
SBI'&@& /Synergy & SBIabs Synergy
[SBI Life Insurance] [SBI SECURITIES]
anl Bl \L\x\\x038 s,
SBl .'nve?stmenr s [SB| IKHKI SS|] SBI Japannext
SBI' Asset Management ‘SBI Holdings
Synergy A &, . .. e Brgy
— o
: SBI Liquidity Market | "SBI Axes oy SBF Business Solutions §B-P Remit
. SBI FXTRADE SBI social Lending E-LOAN
o :
SBI vimEMRRE  Synery..  Moneyld ALL S B bz
...... [SBI SSI] - [ALL FX-Comparison]
/ " = K ~— o ==
SBI Insurance {HSSBIXYRTT
P

SBI Sumishin Net Bank
Group’s equity holdings of FinTech-
related companies




(1) SBI FinTech Solutions (tentative name): {é?

Group Companies and Businesses that Compose Holdings
SBI FinTech Solutions (Tentative Name)

Group companies that can utilize virtual currency and blockchain technoloqy

SBI Remit * Providing extremely low-cost international remittance services
/SBI’ Soclsllending Providing a service that ties borrowers and investors via the

Internet

Group companies providing other FinTech-related service
* Providing cloud service for accounting and settlement of

expenses
« Account aggregation software corresponding to over 1,530
financial institutions

SBI Business Solutions
Mcney

SBIH’s business division which requires neutrality, and can utilize big data technology

I * Providing research, comparison and application services for
E LOAN various loan products, from one of Japan’s largest available loan
data bases

ﬂLLﬁﬂj’ﬂ?ﬁf « Comparison website of FX trading




(2) SBI Biotech: {é?
About Listing of SBI Biotech Foldings

Background of SBI Biotech'’s listing:

> SBI Biotech engages in pharmaceutical development using immunological
control, a fast-growing field in the pharmaceutical industry

> SBI Biotech has proprietary technologies concerning plasmacytoid DC
(pDC), considered as the “control tower” of the immune system, as its
drug discovery target, and through the utilization of these unique
technologies the future development of revolutionary cancer and
autoimmune disease therapies may be expected

» Out-licensed pipeline assets are expected to sequentially advance to the
clinical trial stage, and if drug discovery pipeline monetization steadily
progresses, establishment of a value chain will be within range

» These circumstances indicate SBI Biotech’s high growth potential, and the
company believes that it has good prospects for satisfying the listing

requirements

As a part of the listing preparations for SBI Biotech’s sole IPO, in the
selection process for a lead managing underwriter




(3) Insurance holding company: /-ﬁ
Initiating the Preparation of the Establishment and 28/

Listing of an Insurance Holding Company, which

Centralizes the Group’s Insurance Business

If SBI Holdings is applied as an Insurance Holding Company (holding company as
defined in the Anti-Monopoly Law), there will be many limitations on its business
imposed by the Insurance Business Law, which will adversely affect the other
businesses of the Group

Holdings

Through a public listing of the shares of the insurance holding company that
oversees the insurance business, the SBI Group will be able to operate more
flexibly, by selling 50% or more of its shareholdings of the company

— Insurance Holding —
SBI insurance Company SBI *in

[SBI Life Insurance]

SBI VEEMEE | SBI LELELE &) BADERBRRAEA R

Nihon Small amount & Short term Co.,

[SBI SSI] [SBI IKIIKI SSI] (Nihon SSI]

In preparations for the establishment of an insurance holding
company, established a Group-wide project team for this purpose




‘SBI

Holdings

[Appendix]
(1) The Company’s current stock price, and the method
in calculating the estimated corporate value
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SBI Holding’s Recent Stock Price Foldings

Market cap (based on the closing price of Oct. 26, 2016): JPY 270.6bn

- [Last 3 years]

Closing price of Oct. 26, 2016: JPY 1,205

Sep-13 Sep-14 Sep-15 Sep-16

Source: Bloomberg
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1.5
1.0
0.5
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- (As of Sept. 30, 2016)

Change in PBR of SBI Holdings

TOPIX: 1.0
-+-SBI Banks: 0.4

=TSE 1st Section Securlt_les ar]d c.ommodltles: 0.7
Other financials: 0.8

‘SBI

Holdings

PBR = Closing price at the end of FY / Net assets per share at the end of FY

" (As of Oct. 26, 2016) ) e ~
— The stock price of SBI SBI Holdingss
Holdings: JPY 1,205 PER based on
- (PBR: 0.7 ) 1.3 the EPS of 1H
1.1 1.1 FY2016 is 8.7 *2
' 0.9 0.9 os 0.8 1.0 .0 (As of Oct. 26, 2016)
1N ' 0.7 - /

*1
‘ | 0.6 0-80-8 g5
0.5 0.5 04 '
End of End of End of End of End of Oct. 26,
FY2007 FY2009 FY2011 FY2013 FY2015 2016

*1 PBR of SBI Holdings for Oct. 26, 2016 is calculated based on the BPS of the end of Sept. 2016.

*2 EPS of 1H FY2016 (JPY 68.92) is used to calculate SBI Holdings’ PER.
Note: PBR of SBI Holdings prior to FY2011 is calculated based on J-GAAP BPS.

Source: TSE website



‘SBI

PBR Comparison with Competitors oldings
PBR = Closing price at the end of FY / Net assets per share at the end of FY
(X) (As of Oct. 26, 2016)
2.0
K

= <A Daiwa 0.9
JAFCO 0.8

g SBI 0.7

w Nomura 0.7

Mizuho 0.5
End of End of End of End of End of  Oct. 26,
FY2007 FY2009 FY2011 FY2013 FY2015 2016
=== Nomura Holdings ==A = Daiwa Securities Group JAFCO
=SB %= Mizuho Financial Group

*PBR for Oct. 26, 2016 are calculated based on the BPS of the end of Sept. 2016. As for Nomura, Daiwa
and Mizuho, the BPSs as of the end of June 2016 are used for the calculation.
*PBR of SBI Holdings prior to FY2011 is calculated based on J-GAAP BPS. Source: Bloomberg



Corporate Value by Business Segment Valuation 'SBI

i i . i i Holdings
Each Business Segment Valuation is Conservatively Estimated
B Sum of the values by segment (as of oct. 26, 2016) (JPY billion)

Valuation of each segment
(theoretical value)
Financial Services 486.2
Asset Management 181.0
Biotechnology-related 71.1
Subtotal 738.3 (+)

External Debt

(SBIH’s non-consolidated-base borrowing recorded on '2336
the consolidated B/S as of Sept. 2016)
Sum Total 504.7 (+)*|T—
- Business valuation per share: JPY 3,288 <€

Of the major Group companies, 11 are profitable companies that are not included in the above
calculations (Total FY2015 Profit before Income Tax Expense: approx. JPY 3.0bn)

* Since the figure is a simple sum of the values of each segment with interest-bearing liabilities of SBIH not taken into account
in the calculation, the abovementioned business valuation per share does not show the theoretical stock price of SBIH.



‘SBI
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Valuation by Segment Estimated by SBI
(1) Financial Services Business O SBI SECURITIES -(i)

® SBI SECURITIES

Valuation is conservatively estimated at JPY 367.7bn
(based on the closing prices of Oct. 26, 2016)

Estimation of the valuation is as follows:

Calculated according to the Comparable Public Company Analysis
Compares the market cap and profits of a comparable public company,
Matsui Securities.

Valuation of SBI SECURITIES is calculated as the mean of the two values [(A)

and (B)] resulting from the equations below
~

Matsui’s PER (1) x SBI SECURITIES’s Net Income (Fv2015) ... (A)

Matsui’'s PBR 2y x SBI SECURITIES’s Net Asset (*3) (as of Sept. 30, 2016) ... (B)

N~
*1 PER of Matsui is calculated by its net income per share for FY2015.
*2 PBR of Matsui is calculated by its BPS as of Sept. 30, 2016.

*3 Represents SBI SECURITIES’ balance of net asset excluding short-term loans receivable from SBIH




Valuation by Segment Estimated by SBI

‘SBI

Holdings

(1) Financial Services Business (O SBI SECURITIES -(ii)

Is SBI SECURITIES’ valuation reasonable?

Comparison of SBI SECURITIES Matsui Securities

*Calculated by the closing prices of Oct. 26, 2016

(1H FY2016) SBI SECURITIES Matsui Securities
Valuation (market cap) - JPY 367.7bn JPY 216.7bn
Deposit assets (June 2016) m JPY 9.5tn JPY 2.0tn
Number of accounts 1 1
(As of the end of June 2016) m 3.68 million 1.07 million
Share of individual stock brokerage o o
trading value m 35.6% 13.5%
. JPY 17.8bn JPY 7.3bn
Operating income (down 11.6% YoY) (down 39.8% YoY)

(JPY trillion) Customers’ Deposit Assets (thousand ) Customer account

10 | —o—SBl —&- Matsui . 945 4,000 . o Mats 3,679
8 - 3,000 |

j 4.8 2,000 2.388

2 s — —lLT— m 1,000 - - T —— ] ]
0 . . . .

Mar.2012 Mar.2013 Mar.2014 Mar.2015 Mar. 2016 Sept. 2016

Mar. 2012 Mar. 2013 Mar. 2014 Mar. 2015 Mar. 2016 Sept. 2016



‘SBI
Valuation by Segment Estimated by SBI Holdings
(1) Financial Services Business @ SBI Sumishin Net Bank

® SBIl Sumishin Net Bank

Estimates the valuation of SBI Sumishin Net Bank with
high growth potential in terms of profitability and scale at

JPY 890bn 9 J PY 44.5bn (based on the closing prices of Oct. 26, 2016)

(Shareholding of the SBI Group: 50.0%)
Estimation of the valuation is as follows:

Calculated according to the Comparable Public Company Analysis

Compares the profits of comparable public companies of which the deposit
balance exceeds JPY 3tn as of the end of Mar. 2016

Median value of estimated PERs of listed local banks " SBI Sumishin Net Bank’s Net Income
of which the deposit balance exceeds JPY 3tn (% (FY2015)

* Compiled by the Company from the materials disclosed by the listed local banks of which the deposit balance exceeds JPY 3tn as of
the end of Mar. 2016

[Reference] Valuation distribution based on the abovementioned pro forma calculation

(Minimum) (Median Value) (Maximum)

Estimated PER
(FY2016) 19.4 € JPY 89.0bn 183.3

0 40 80 120 160 200 (JPY billion)




"SBI
Valuation by Segment Estimated by SBI Holdings

(1) Financial Services Business ® SBI Liquidity Market
® SBI Liquidity Market (including SBI FXTRADE)

Valuation is estimated at J PY 40.8bn (based on the closing price of Oct. 26, 2016)
Estimation of the valuation is as follows:

Calculated according to the Comparable Public Company Analysis

Compares the market cap and profits of comparable public companies, namely Money Partners,
and MONEY SQUARE JAPAN

{(Money Partner’s PER + MONEY SQUARE JAPAN’s PER)}(*)
” x Net Income of SBI Liquidity Market (cons.) (FY2015)

* PER of Money Partners, MONEY SQUARE JAPAN and INVAST Securities is calculated by its net income per share for FY2015.

@ SBI Japannext

Conservatively estimates the valuation of SBI Japannext at
USD 1 50m 9 J PY 7 .6bn (based on the exchange rate as of Oct. 26, 2016)

(Shareholding of the SBI Group: 48.8%)




Valuation by Segment Estimated by SBI /SBI’

(1) Financial Services Business Holdings
® SBIH Comparison Website Business / ® Other Financial Services Business

® SBIH Comparison Website Business

Valuation is estimated at J PY 1 8.1 bn (based on the closing price of Oct. 26, 2016)
Estimation of the valuation is as follows:

Calculated according to the Comparable Public Company Analysis

Compares the profits of comparable public companies, namely Kakaku.com

{(Kakaku.com’s PER + NEWTON FINANCIAL CONSULTING’ PER)}(*) L.
x Provisional amount of net Income of SBIH

2 Comparison Website Business (FY2015)
* PER of Kakaku.com and NEWTON FINANCIAL CONSULTING is calculated by their estimated net income per share for FY2016.

® Other listed subsidiary and an equity method company in this business segment
SBl's Market ca SBI’s equity
shareholding Classification Listed market JPY billi P interest of market
pct. (%) (JPYbillion) | .0 (JPY billion)
Consolidated *
SBI AXES 73.8 cubsidiary | KOSDAQ of KRX 7.8 5.7
Equity method
SOLXYZ 23.4 Tty meth TSE 1st 7.3 1.7
Sum of the market cap of a listed subsidiary and an equity method associate 15.1 74

(Based on the closing price of Oct. 26, 2016. *Calculated by the exchange rate as of Oct. 26, 2016.)
* SBI's shareholding percentage corresponds to a figure based on the IFRS criteria that excludes a
percentage of outside shareholder's interest of subsidiary companies and subsidiary funds of the Group.
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Valuation by Segment Estimated by SBIH
(1) Financial Services Business: Total Valuation of the Businesses

@ SBI SECURITIES (based on the closing prices of Oct. 26, 2016)

Upon comparison with similar listed companies calculated conservatively as JPY 367.7bn

® SBI Sumishin Net Bank (based on the closing prices of Oct. 26, 2016)
Estimated the valuation of SBI Sumishin Net Bank that has high growth potential in terms of
profitability and scale at JPY 89.0bn = JPY 44.5bn (Shareholding of the SBI Group: 50.0%)

® SBI Liquidity Market (cons.) (based on the closing prices of Oct. 26, 2016)
Upon comparison with similar listed companies calculated as JPY 40.8bn

@ SBI Japannext (based on the closing prices of Oct. 26, 2016)

Upon the conservative estimated valuation of USD 150m = JPY 7.6bn
(Shareholding of the SBI Group: 48.8%)

® SBI Comparison Website Business (based on the closing prices of Oct. 26, 2016)

Upon comparison with similar listed companies calculated as JPY 18.1bn

® Total market cap upon SBIH’s shareholding of a listed subsidiary and an
equity method company in this segment

The market cap of SBI AXES and SOLXYZ (Shareholding of the SBI Group) JPY 7.4bn
(based on the closing prices of Oct. 26, 2016)

Total of the valuation above: J PY 486.2bn (The sum according to the SBI Group’s shareholding)



Valuation by Segment Estimated by SBIH /SBI’

(1) Financial Services Business Holdings
@ Other Financial Services Businesses (Profitable Entities)

There are many other profitable business entities in this segment

Profit before
income tax SBl’'s
Business lineup expense for shareholding
FY2015 pct. (%)
(JPY billion)

Insurance agency, financial

SBI MONEY PLAZA instruments intermediary service 1.8 100.0
provider, housing loan agency

SBI Life Insurance *1 Life insurance 1.5 100.0

Operational management of 0.3 87.0

SBI Benefit Systems defined-contribution pension

Based on the “Selection and Concentration” policy for the Financial Services
Business, regardless of profit contributions, a sale, an IPO or reorganizations
within the Group of non-core businesses will be accelerated, though a judgment
of the existence or strength of synergies with one of the three core businesses

|:> Proceeds generated may be appropriated to strengthen the three core businesses

*1 Considering the particularity of life insurance business, presents the recurring income based on J-GAAP, not that of based on IFRS.
*2 SBI's shareholding percentage corresponds to a total percentage based on the IFRS criteria for subsidiary companies and subsidiary funds of the Group.



: - ‘SBI
Valuation by Segment Estimated by SBIH Holdinge

(2) Asset Management Business -O®

Asset Management Business
Valuation for this segment is conservatively estimated at approx. JPY 181.0bn

<Reference>
JAFCO’s Market Cap: JPY 164.0bn (based on the closing price of Oct. 26, 2016)

Valuation estimation is the sum of the valuation (i)-(iv) below.

(i) Value of holding securities (at the end of June 2016) Approx. JPY 83.7bn

Operational investment securities and other investment securities held
are quarterly evaluated through fair value, and the calculated number
above reflects the fair value of SBIH's ownership

(ii) Value of SBI Investment (based on the closing price of Oct. 26, 2016)
(* Valuation excluding assets such as securities hold) Approx. JPY 13.4bn

Calculated according to the Comparable Public Company Analysis

Compares the market cap and profit of the comparable public company, JAFCO

Provisional amount of SBI Investment’s net income that represents the actual status deducting
expenses produced relevant to the holding company function held by it x JAFCO’s PER (¥

*PER of JAFCO is calculated by the estimated net income per share for FY2016.
The estimated net income per share used in the calculation is the average between that of Japanese company handbook

and Nikkei Kaisha Joho.



: - ‘SBI
Valuation by Segment Estimated by SBIH Holdinge

(2) Asset Management Business -@

(III) Value of SBI Savings Bank (based on the closing price of Oct. 26, 2016)

Estimates the valuation of SBI Savings Bank at JPY 68.5bn
- JPY 67.8bn

(Shareholding of the SBI Group: 99.0%)

Estimation of the valuation is as follows:

Calculated according to the Comparable Public Company Analysis

Compares the asset sizes of comparable public companies, including savings banks

and local banks in Korea

Median value of PBR of listed savings banks and Balance of SBI. Savmqs *Bank S
X substantive equity

- *1
local banks in Korea (As of the end of Sept. 2016)

*1 PBR of listed savings banks and local banks in Korea is calculated by recent equity per share

*2 Balance of substantive equity is the SBI Savings Bank’s equity considering goodwill
*3 SBI’s shareholding percentage corresponds to a figure based on the IFRS criteria that excludes a percentage of

outside shareholder's interest of subsidiary companies and subsidiary funds of the Group.



Valuation by Segment Estimated by SBIH ‘SBI

u Holdings
(2) Asset Management Business- ®
(iv) Total market cap of listed subsidiaries and equity method associates
, SBI’s equity
hcﬁ?lilns sh;r(?‘-y) Classification Listed market (T:;kt?itllti:c?r?) interest of market
9 pet. (Vo cap (JPY billion)
Morningstar Consolidated
Japan g 49.6 Sotiared | TSE JASDAQ 25.3 12.5
SBI Investment Equity method
KOREA 43.9 B aoite | KOSDAQ of KRX 8.1* 3.6
Sum of the market cap of a listed subsidiary and an equity method associate 334 m

(Based on the closing price of Oct. 26, 2016. *Calculated by the exchange rate as of Oct. 26, 2016.)

* SBI's shareholding percentage corresponds to a figure based on the IFRS criteria that excludes a percentage of outside shareholder's interest of
subsidiary companies and subsidiary funds of the Group.

[Other profitable businesses of the Asset Management Business that are not included in the above valuation]

Profit before income SBl's
Business lineup tax expense for shareholding
FY2015 (JPY billion) pct. (%)

SBI Estate Finance Real estate secured loans 03 1000




Valuation by Segment Estimated by SBIH  5g/
(3) Biotechnology-related Business Holge

Biotechnology-related Business

Each bioventure company has multiple promising pipelines, and the Biotechnology-related
Business will become a core business that makes a substantial contribution through
progress in areas including pharmaceutical clinical research in Japan and overseas.

Total valuation of the Biotechnology-related Business is estimated at
approx. JPY 71.1bn

@ SBI Pharmaceuticals

Estimation of the valuation is as follows:

Market value at the point of partial " Number of SBIH’s equity interest

X
transference of former SBI shares issued (excluding external holdings)
ALApromo’s shares

Based on SBIH’s equity interest (excluding external holdings) as of the end of Sept.
2016, the amount is calculated to be approx. JPY 49.6bn
@ Acucela

, ) SBI’'s equity
h SI?II S shatreo/ Classification Listed market T:;ks.t"? ap interest of market
olding pct. (%) ( illion) | "cap (JPY billion)
Consolidated
Acucela 37.9 subsidiary TSE Mothers 39.7 15.1

® SBI Biotech (SBI's shareholding percentage*: 39.2%)
Estimated value based on SBIH's shareholding of paid-in capital

* SBI's shareholding percentage corresponds to a figure based on the IFRS criteria that excludes a percentage of outside shareholder's interest of
subsidiary companies and subsidiary funds of the Group.



(2) State of the Company
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The SBI Group’s Customer Base

Breakdown of the Customer Base
(As of the end of Sept. 2016)-..

17,900

‘SBI

Holdings

Sept. 2014

I
Sept. 2015

|
Sept. 2016

(Thousand)
SBI SECURITIES (No. of accounts) 3,679
SBIH InsWeb (No. of customers) 8,264
E-LOAN (No. of customers) 2,094
(Total no. of
MoneyLook customer 934
registrations)

. (Total no. of service
Morningstar Japan users )2 663
SBI Card (Valid cards issued) 71
SBI Sumishin Net Bank (No. of accounts) 2,689

(Total no. of
SBI Insurance contracts) 883
SBI Life Insurance Contraia), 109
Others (SBI Point etc.) 1,348
Total 20,735

*1 The cases that customers who are not identified as the same person within each service website and overlapping customers among the Group
companies are double counted.
*2 Owing to the reorganization, customer numbers of the Group companies, which were excluded from consolidation, are not included in the figures for

the past customer bases.

*3 Includes the number of smartphone app downloads, as provided by Morningstar
*4 The total number of contracts of SBI Insurance excludes continuing contracts, expiring contracts and early-withdrawals.
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B/
SBIl Holdings’ Shareholder Composition o

The total number of shareholders is 140,819, of which the number of
shareholders who hold 1 unit or more is 86,231
Shareholding ratio of domestic and foreign institutional investors is 59.7%,
however the shareholding ratio of domestic and foreign institutional
investors, excluding treasury stock, is 66.8%, a substantive increase from the
66.1% as of the end of Mar. 2016

Shareholder Composition

100% - 2.9%

5.1% 6.7% 5.7% 10.3% 12.99% Others*

80% - {34.7% o 1.3¢ Individuals
35.4/0 37.3% 3 -3/0 27.80/0 26.8%
Other domestic

6° 0 companies (excluding
60% - 1.4% 1.0% 0.6% 0.6% 0.6% treasury stock)

1.0% :
16.0% Domestic
1 17.9% 8.3 19.0% 20.0% 19.6%| financial > 22.0%
. 0

institutions

40%

Foreign
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. . T,
Number of Companies and Consolidated S8/

Employees of the SBI Group

Number of Group companies

Mar. 31, 2016 Sept. 30, 2016

g;rrl::;i:;tse)d subsidiaries 147 150
parmerships) 31 30
:3:oasli;?arlr?:sli?ca;?:panies) 178 180
:Ecccl)l:nitgarrr:ie;:)od companies 33 36
;I':;?rl‘;;arr:)izz)companies 211 216

Number of consolidated employees

Mar. 31, 2016 Sept. 30, 2016

Total employees (persons) 5,480 4,324 *

* Since NARUMIYA INTERNATIONAL was excluded from the Group, the number of employees decreased by
1,486 persons.



‘SBI

Holdings

Assets Under Management of the SBI Group
(As of the end of Sept. 2016)

Private equity, etc. JPY 224.6bn 08 Y B 0bn ot both cash and commitment
Breakdown by Industry Amount Breakdown by region Amount
IT/Internet 27.9 Japan 56.5
Biotechnology/Health/Medical 25.1 China 20.1
Services 10.3 Korea 28.1
Materials/Chemicals 2.4 Taiwan 0.9
Environmental/Energy 12.4 Southeast Asia 6.1
Retail/Food 8.1 India 6.3
Construction/Real estate 2.2 U.S. 17.7
Machine/Automobile 5.7 Others 5.0
Finance 35.1 Total 140.6
Others 11.6
Total 140.6

- | *1 Calculated by the exchange rate as of the end of Sept. 2016
Investment trusts, etc. JPY 264.4bn *2 Amounts are rounded to the nearest JPY 100m

*3 Composed of cash in funds and unpaid capital which is to be paid
Investment trusts 182.6 on a capital call.
Investment advisory 775 *4 For funds that SBI Asset Management provides investment
instruction to, if Morningstar Asset Management provides
Investment companies 4.3 investment advisory services, assets are recorded in both

"Investment trusts" and "Investment advisory," respectively, and

such overlapping amounts totaled JPY 27.4bn
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